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Excellent balance of properties makes Shell Chemical 
hexylene glycol a superior coupling agent, penetrant, 
humectant, dispersant, wetting agent, high-boiling 
solvent ... with a cost advantage, too. 


Among its many other useful prop- 
erties, hexylene glycol has the lowest 


specific gravity of all glycols. This 
fact can be a source of savings when 
you buy by the pound and sell by 
the gallon. 


But no matter which of its prop- 
erties you may have use for, there 
is no better source of high-purity 
hexylene glycol than Shell Chemical. 
Conveniently located bulk depots 





WATER 
SOLUBILITY 


assure prompt shipment. And multi- 





solvent shipments via compartment 
tank cars or trucks can result in 


substantial savings to you. 





Your Shell Chemical representa- 
tive will gladly discuss your solvent 
requirements with you at your con- 
venience. Write for your copy of 
Technical Booklet SC:50-1, Hexy- 


lene Glycol. 


SHELL CHEMICAL CORPORATION 


CHEMICAL PARTNER OF INDUSTRY AND AGRICULTURE 
380 Madison Avenue New York 17, New York 


Atlante + Boston - Chicago - Cleveland - Detroit - Houston - Los Angeles « Newark - New York « Sen Francisco + St. Lovis 
IN CANADA: Chemicol Division, Shell Oil Company of Caneda, Limited + Montreal + Torente + Vancouver 





“Lead is one of our most 
economical refinery tools!” 


Careful cost analysis shows that increasing 
the amount of lead—even up to 3 cc.—is 
generally the most economical way to obtain 
that additional increment of octane improve- 
ment. In fact, gaining those last few octane 
numbers by lead may cost less than half as 
much as by any other incremental improve- 
ment method. 

Add to this the fact that using lead doesn’t 
take a cent of capital money ... and you can 
see that “Ethyl” antiknock compound is one 
of your most economical refinery tools. 

We're glad to offer the services of our re- 
finery technologists to help you analyze the 
economics of those last few octane numbers 
in your refinery. Your Ethyl representative 
can arrange a meeting with one of our spe- 
cialists. 


ETHYL CORPORATION (Guy 


New York 17, N. Y. 


a 


It’s good business to use “Ethyl” fluid 








TX Mye) bis?) FOR SERVICE 


( SEATTLE 


2 


7 SAN FRANCISCO 


s 


2... ANGELES 
» 


Youngstown has 28 


MINNEAPOL 


DES MC 


DENVER 7 


KANSAS Cl 


gS 


9 


NES » 


vB 


TULSA / 


> 


DALLAS 7 
HOUSTON 9» 


district sales 


offices conveniently located through- 


out the nation to serve you 
They are staffed with 


men 


quickly. 
who know the steel 


business thoroughly and are qualified to help you 


with your steel requirements 
write, 


service whether you 
nearby Youngstown District 


Atlanta 1, Ga 
1310 Healey Building 
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250 Stuart Street 
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Phone Washington 6270 
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NEW 


Solvent-Acidic 
Cleaner 


0.C. 85 


Designed to Speed-Up 
Your Very Difficult 
Cleaning Jobs. 


Deposits that build up in refinery 
processing units are quite complex. 
That's why it has been usually neces- 
sary to use two different types of 
cleaning compounds to remove 
them. Often, a heavy-duty alkaline 
or solvent cleaner was first circulated 
to remove grease and-oil. Then fol- 
lowed the application of an acidic 
material to remove carbonaceous de- 
posits, iron oxides and sulphides. 
Now, Oakite Research offers a 
brand NEW highly-efficient cleaner 
.. .Oakite Compound No. 85. This 
versatile, single-package compound 
combines the excellent soil-removing 
properties of both acidic and solvent 
type cleaner. On difficult cleaning 
jobs especially, this one compound 
—O. C. 85—speeds up the removal 
of greases, sulphides and oxides and 
saves extra rinsing time and cost. 
When used as recommended, cir- 
culation of Oakite Compound No 
85 gives you these BIG advantages 


* extraordinary cleaning action of 
two materials in a single cleaning 
operation 

* deep penetrating action that knifes 
through heavy soils quickly 

* long, economical solution life 

* rinses freely and completely 

* safer and more effective than raw 
commercial acids 


This fine ‘‘two-in-one’’ compound 
is especially recommended for clean- 
ing and conditioning: 


* Absorbers 

* Stabilizers 

* All Heat 
Exchangers 


* De-ethanizers 

* Debutanizers 

* Feed Stock 
Pre-Heaters 


For complete technical data on 
Oakite Compound No. 85 send for 
Special Bulletin B-3751. See your 
local Oakite Technical Service Rep- 
resentative or write Oakite Products, 
Inc. (Petroleum Service Division), 
39 Rector Street, New York 6, N. Y. 


Technical Service Representatives in 
Principal Cities of U. S. and Canada 
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@ READY FOR INSPECTION —This bundle. which had been protected | 


was pulled for inspection as part of the regular mau 


Turn-around Time no longer need be headache 
my time—not when Polyrad costs so little. 


An average treatment ts about | quart of 


Polyrad corrosion inhibitor per 1,000 barrels of 





fluid. That's all it takes to prevent excessive down 
time for cleaning or replacing fouled and corroded 
relinery equipment, 

Polyrad’s detergent action is so powerful that in 
many cases fouled equipment can be cleaned up 
while in operation, Organie and inorganic deposits 
don't have a chance to collect in Polyrad-protec ted 
equipment. They are quickly loosened and removed 
in the fluid stream. That’s why all around the 
refinery, Polyrad helps maintain throughput, in- 
creases heat transfer, and cuts down time for 


maintenance @ NO NEED TO REPLACE!’ 
had done its job we as this 


free of corrosio ne f 


Stocks of Polyrad are maintained throughout the 
country. A Hercules technical representative will , 
immediatel 


be glad to discuss its applic ilon to your specifi 


operating conditions. 


Pine Chemicals Division, 5 
Naval Stores Department 
HERCULES POWDER COMPANY 


nF ee eee ee eee FILMING AMINE INHIBITOR 
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WHAT'S HAPPENING IN OIL 


Oil demand potential in the rest of the world is so prodigious that it 
could sop up much of the Middle East supply, ease the pressure for imports 
into this country. soot 

+ 

Residual fuel oil yields are down this year to 15.8% of each barrel 
of crude, compared with 24.9% in 1946. This means that refiners are closer 
to eliminating surplus residual supplies as a perennial problem. ...p. 23 


Fate of natural gas legislation will be decided between now and 
January by what members of the Senate hear and learn back home. The 
Harris bill surmounted its biggest hurdle in clearing the House by a six- 
vote margin. seh 20 

om 


Heat is being put on the Administration to take action on oil imports 
enough heat so it probably cannot be ignored for long. In an open letter 
this week to Defense Mobilizer Flemming, 27 senators noted “with grow- 
ing concern” the “continuing excess” of imports, demanded to be told what 
Flemming plans to do about the situation. 


Six-month financial reports firmly set a 1955 pattern of healthy sales 
and earnings for the big oil companies. ones Si 


Conflicting conservation principles are plaguing oil regulatory groups 
in several states. They are finding it hard to encourage peak ultimate re- 
covery from old wells and at the same time promote finding of new reserves 
—both within the limit set by over-all allowables. oe 


Deadlock holding up mainland oil development in Italy may be 
broken, now that center and left political groups give signs of getting to- 
gether on a compromise petroleum law. ---p. 30 


Petroleum distribution patterns will be reshaped when Southern 
Pacific R.R.’s $30-million products pipeline between E] Paso and Los An- 
geles goes into service early next year. coco ae 


A quick-acting chemical compound has been harnessed into a cutting 
tool for instantaneous slicing of oil well tubing and casing. A ee 


Rise in gasoline consumption is likely to be slowed if, out of fear 
of inflation, government moves to curb credit for automobile purchases, 
causing fewer cars to be bought. coo. 2 
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A compromise plan on highways, embodying both bond financing and 
some new taxes, is the best bet when Congress comes back. Republicans 
won’t try again to put across the Eisenhower bond plan. Neither will Dem- 
ocrats renew their efforts to pin all the cost on tax hikes. Instead, they 
are apt to get together on a middle ground: Pay part with tax increases 
(which would be smaller, more widely spread than the ones proposed this 
year), and finance the remainder with long-term bonds. 


Congressional witch-hunting for dollar-a-year men will continue. 
Prime targets include government oil officials. Look what happened to 
Franz von Schilling, assistant director of the Interior Dept.’s Office of Oil 
& Gas. Von Schilling was formerly London manager for Caltex, and the 
Justice Dept. had been digging for evidence of conflict of interest. This 
week von Schilling resigned from OOG, went back to Caltex, which had 
been after him to return anyway. 

There’s been no indication of illegal activity, but the Administration 
isn’t satisfied with that. Aware that election year is coming up, the GOP 
wants to make sure there is no ground for charges of “unethical” action by 
dollar-a-year men. The Talbott affair has made the White House particu- 
larly sensitive on this point. 

Government planners are apprehensive. Losing industry-trained men 
would hurt now—could hurt even worse later by making industry gun-shy 
about lending experts in time of emergency. 


The Justice Department is in a dilemma over its oil conservation 
assignment, doesn’t know just what steps to take to carry out the con- 
gressional mandate to ride herd on state agencies. Here’s the present think- 
ing: Send some Antitrust Division attorneys down for talks with the Texas 
Railroad Commission and others—to sort of feel their way along. The pur- 
pose is to determine whether conservation agencies are being used to fix 


prices or markets. 
+ 


The West Coast crude pipeline is getting a new look from defense 
officials. A congressional subcommittee has asked the Joint Chiefs of Staff 
for their views on whether a Texas-to-California crude oil line, proposed by 
L. M. Glasco, is essential to defense. Other defense officials have said it was 
“desirable,” but wouldn’t recommend government aid in getting it built. 


Oil didn’t fare badly in Congress this year. The oil imports battle 
created some intra-industry ill will, but no one appears to have been badly 
hurt by the middle-of-the-road course which finally evolved. 

The industry didn’t win the fight to free natural gas producers, but 
it didn’t lose, either. By getting the bill to exempt producers from federal 
controls through the House, it set the stage for an early push next year to 
gain Senate approval. On most other matters, oil about held its ground. 

Next year may be tougher, because of acrobatics by the politicians 
to catch the voter’s eye. Keep alert for new attacks on the industry by can- 
didates seeking campaign issues. 
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Why Bob Holeton works from the ground up 


One sticky summer afternoon, Bob Hol 
found himself repeatedly leafing through a 
mass of drawings and specification sheets in 
the refinery chief engineer's office. It was a 
difficult location problem facing these men. 

Finally the chief engineer stood up, and a 
relieved smile lighted his face. “By gosh, 
Bob,” he said, “for a while I thought we 
might be stymied. I wasn’t so sure we could 
afford to build on the swamp. I even thought 
we might have to give up some valuable 
tankage. But I’m convinced now, that these 
plans make the whole thing possible. 

Just six months after this meeting, a new 
tetraethyl lead blending plant was put into 
operation by Bob Holeton on the site se- 
lected. Its foundation had taken root in the 
soft ooze of the swamp. But, thanks to spe- 
cially designed piling, the structure stood 
firm and safe, and the important tank area 


eton 


was left intact. 

Bob Holeton had been able to help this 
refiner solve a special problem because of the 
way he works. Instead of offering just a pat, 
packaged formula, he delves thoroughly into 
the matter—frequently with the help of 
other Du Pont engineers. 

As a result, his suggestions—whether on 
blending plant design or antioxidant treat 
ing procedures—are tailored to meet 
vidual oil company requirements. An¢ 
way Bob Holeton works is typical of a 
Du Pont Petroleum Chemicals Division 
service representatives. 

If you are considering building a new 
blending plant, one of our representatives 
will be glad to help you with every phase 
of the project... starting with site selection, 
through design, construction, and even the 
training of operating personnel. 


UPOND 


Better Things for Better Living 


. through Chemistry 


Petroleum Chemicals 


E. 1. DU PONT DE NEMOURS & CO. (INC.) Petroleum Chemicals Division, Wilmington 98, Delaware 


Although BOB HOLETON is also a handy 
man with an automobile engine, he re 
laxes with horsepower of a different kind 
He is a veteran Du Ponter who joined the 
Company as a chemist, became a Petro 
leum Chemicals Division representative 
in 1949 and is now manager of the 
Seattle district. 
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N THis latest application of the fluidized- 
I solids technique, developed by Esso 
Research and Engineering, heavy residua 
and asphalts can be converted to gas, oil 
and coke. 

As shown in the flow diagram above, 
finely divided coke particles flow between 
two vessels — a burner and a reactor. In the 
burner, part of the coke stream is burned to 
supply the heats for vaporization, cracking 
and losses. When this hot coke meets the 
feed in the reactor, coking results and the 
liquid products are flashed off. 

The vapors from the reactor pass into the 
scrubber-fractionator section where they are 
separated into gas, gasoline and gas oil. 














HE USE of fluid coke as a fuel is illus- 
| pate in the above simplified diagram 
of two heaters designed by Foster Wheeler 
for a large oil company. They will supply 
the heat requirements for the atmospheric 
and vacuum sections of the highest capacity 
crude distillation unit in the world, having 
a combined heat absorption capacity of 
336,400,000 btu per hour. 

The pulverizers which reduce the particle 
size of the fluid coke before it is burned in 
the furnaces, as well as the pulverized coke 
burners, are also of Foster Wheeler design. 

Designs are also available for the burn- 
ing of fluid coke in steam generators. 


Foster Wheeler’s experience in the design of equipment for both 
the production and utilization of fluid coke will be of value to any 
process plant interested in converting heavy residua into cracking 
stock and making effective use of the resulting solid fuel. For 
further details on this process, or for proposals to meet your 
specific requirements, write to Foster Wheeler Corporation, 165 


Broadway, New York 6, N.Y. 


FOSTER WI WHEELER 


ONT. 


LONDON + NEW YORK 


PARIS 


ST. CATHARINES, 





PETROLEUM WEEK 


August 5, 1955 


THE TEXAS RAILROAD COMMISSION, like other regulatory bodies, is grappling with the problem of old vs. new wells as . . 


States Face Proration Quandary 


Conservation and consternation are 
becoming synonymous in the "'prora- 
tion" states. Oil regulatory bodies 
must encourage peak ultimate recov- 
ery from old wells, yet they must pro- 
mote finding of new reserves—both 
within over-all production quotas. 

States like Texas, Oklahoma, Kansas, 
New Mexico and, to a certain extent, 
Louisiana, are feeling the strain of this 
task. The strain will be apparent at 
meetings of the regulatory groups in 
most of these states this month. 

These groups believe over-produc 
tion is wasteful, hence not sound con- 
servation practice. But with this fear 
of waste in a flooded market is the 
equal fear of waste underground. So 
while production of flush new wells 
is restrained to prevent over-produc 
tion, marginal and stripper wells and 
booming secondary recovery projects 
keep pouring more and more crude 
into the monthly quotas. 

Marginal and stripper wells—their 
production no longer able to meet 
minimum allowables—are not prorated 
by regulatory bodies. Wells in these 
categories contribute, individually, al 
most negligible shares of a State's 
over-all daily quota. But together, 
since more and more fields are aging 
into the marginal and stripper stages, 
their unprorated production is taking 
a more and more significant slice of 
the total quota. 
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At the same time, many more fields 
which have slipped below allowable 
production rates are being restimulated 
by artificial methods—the so-called 
secondary recovery procedures—wher 
ever reservoir conditions so warrant. 
Water and gas injection are the most 
used of these procedures. Most of 
these projects are achieving spectacular 
success. And these projects, too, are 
usually exempt from proration, even 
though the amount of crude they pro 
duce may approach or surpass produc- 
tion from primary-operating fields. 


Added to the quota-crowding by 
old wells and secondary recovery op- 
erations is the competition to flush 
wells from: 

e Casinghead gas, found in the 
same reservoirs as crude and mostly in 
amounts far exceeding the quantity of 
crude. This used to be “flared” o1 
burned off. At the insistence of con 
servationists this can no longer be 
done. Casinghead gas must be re 
cycled into the reservoir, converted 
into gasoline and other marketable 
hydrocarbons which compete with 
crude itself, or sold to pipeline com 
panies. A bbl. of gas liquid ‘is equal, 
roughly, to 14% bbl. of crude in terms 
of gasoline on the market. Next in the 
picture i$ .... 

e Imports, over which the regula- 
tory bodies have no control but which 


they must take into account when de- 
termining how much room there is in 
the market for crude from their in- 
dividual states. The final pressure is 
due to... 

e Bonus production, the extra out- 
put allowed to the operator of a dis- 
covery well as a reward for his help 
in expanding the nation’s known crude 
reserves. 


When the exempt production and 
the amount of imports in the market 
are added up, finding room in the 
quota for the discovery allowable be- 
comes a ticklish task for the regula- 
tors. One leading regulator, a member 
of the Texas Railroad Commission, 
proposes abolishment of the bonus 
altogether. Commissioner Olin Cul- 
berson, who first proposed the extra 
allowable in Texas as an incentive for 
wildcatting, thinks it has ‘‘about served 
its usefulness.” 

The bonus gives a higher allowable 
to each discovery well for 18 months, 
or until the discoverer completes six 
development wells in the new field. 
[his helps the operator recover his 
investment more quickly—which, in 
turn, helps him to finance still more 
exploration. And the “guarantee” of 
high initial production also enables 
him to raise capital from outside 
sources if necessary. 

“The little man—if there is any left 





in such a financial bind” 
can't get monev for drilling 
vs Culberson. “I don’t 
think it would slow down exploration 


is no longer 
that he 
operations), s 


if we took away the discovery bonus.” 


The pinch on primary production is 
attributed to different causes in each 
proration state, but all foresee an in- 
creasing squeeze. 

In ‘Texas, for instance, 
of the 
little of the pressure now on primary 


abolishment 


bonus allowable would relieve 
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producers. Bonus production from dis 
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Stripper production is protected by 
law in most states; casinghead gas 
conversion is unquestionably in keep- 
ing with conservation ideals, and pro- 
posals to clamp down on secondary 
recovery projects draw stiff opposi- 
tion. 

Of these 


covers operator 


three, the secondary re 
is the most vulnerable 
He usually gets his exempt status from 
the regulatory bodies, whereas the op 
erators of stripper and marginal wells 
often have the protection of separate 
state laws 

Ihe secondary 
though, argues that after putting new 
monev into his field to achieve maxi 
mum exploitation of the field’s re 
serves, he has as much right to recoup 
his investment as the operator with a 
flush producer. And many 
regulators agree with him. 


recovery operator, 


primary 


Culberson says Texas can’t, in good 
faith, restrict the recovery 
granting him exempt 
reward for conservation 
other hand, Dr. George H 
director of research for the 


secondary 
operator after 
Status as a 
On th 
| inche - 
Texas Petroleum Research Committee, 
ivs, “The time mav come when the 
wells must bear a 


condary recovery 


hare of the proration burden.” 


10 


Meanwhile Oklahoma, 
water-flood and other unallo 
duction account for some ¢ 
state’s 550,000 b d_ total 
already limits water-flood produ 
And it’s getting more strict ab 
can water-flood, and wher 
ects are technically 
water-flood 
producing “at a rate cot 
the minimum effi 
I'his restriction doesn’t 
ter-flood projects too drasti 


unpro!l 


operator ir 


ent opel 


the word “efficient” can _ be 
interpreted. Some operato 
terruption rreparabl 
to the project, for inst 


claims are often allowed 


Causes 


A mammoth surge in market de- 
mand, of course, would solve the 
problem for all of the oil regulatory 
bodies. But this solution desn't seem 
likely to arrive soon. 

In the meantime, th 


torv groups are not getti 


pendent P 
for example, 
the ques 
. whether 
most 


dome 


Gas Bill: Round 2 Will Tell 


Debate over legislation freeing nat- 
ural gas producers from federal con- 
trol will shift to the home states of 
Senate members during the next few 
months. Whether the Senate follows 
the House in approving the law de- 
pends on the outcome of these home- 
front activities (page 40 

The Harris bill had 
the House last week. It 
through after one of th 
debates of the vear, bi 
203. The final outcom« 
been different except for Speaker 


Ravburn. He 


i close 


; 


might ha 
Sam 
took the floor to sav he 
favored the Harris bill because h 
convinced it would mean more ga 


a lower price to consumers in the | 
run. 

Though Democratic leadership ma 
neuvered the bill in the House, Re 
publican votes turned the trick. Thos 
voting for the measure included 122 
Republicans and 87 Democrats; oppo 
nents numbered 67 Republicans and 
136 Democrats. 

Rep. Oren Harris (D., Ark.) , auth 
of the bill, said it would meet th 
producer objective of escaping 
utility 


basi 
federal regulation as a publi 
Producers would be entitled to a “‘re 
sonable market price’—a new 
which includes such factors as relation 
to other prices in the same field or 
area, effect on future | 
whether the 
competitively. 
Opponents, led by Rep. Charles 
Wolverton (R., N I 


supplic , inl 


price was arrived at 


t—and you'll 
in the month 
bill will cost th 
of dollars: ‘That it 
ut “a few giant pro 
hiding behind th 
fellow 
that the bill if 
imers in three addi 
no pipeline could 
n the basis of a new 
ontract with a pro 
KPC rules that the 
based on a “reasonable 
ilation clauses will not be 
scs for rate 
iew says the in 


Increases 


price is a “reasonable market 
his includes 

ontract but 
calling 


cified times 


existing escala 
doesn’t control 
fixed increases at 
If a price in such an escalation 

than the 


the pipeline 


reasonable 
company 
ie lower price and the producer 
hibited fron 
umendments to the Harris 
beaten off Uhree 
idopted ] 


I 


1) abandoning service 


propose d 
| PC con 
imports and exports was 


Z against 


out provision 
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abandonment was spelled out; and (3 

pipeline sales to local distributors for 
resale to industrial customers were 
brought under the same FPC rules 
already governing other sales. 


Right now, backers of the measure 
are confident they have the Senate 
votes to assure its passage at the 
next session. But they preferred not to 
press their luck at this session. Pro 
ponents feared that debate on the leg 
islation would cause a filibuster, an 
action not likelv to win friends 

Proponents say 64 out of 96 Sena 
tors are more or less committed for the 
Fulbright bill, the Senate version of 
the Harris bill. They concede that 
enough of these are “shaky” to rule 
out anv overconfidence. 

But backers of the bill figure they 
have a trump card to keep the legis 
lation from falling victim to “election 
vear jitters.”” They are confident that 
Senate majority leader Lyndon John 
son (D., Tex.) will be back in com 
mand in January. They figure he will 
use his considerable influence for quick 
and favorable action on the measure 

But the bill has opponents in the 
upper house and one of these is Sen 
Paul Douglas (D., Ill.). During the 
debate on the Kerr bill in 1950, Doug 
lis roadblocked action for two davs 
His comment on the Fulbright bill 
“This one is twice as bad.” 

A Douglas spokesman says the Sena 
tor will not “filibuster” against gas 
legislation in the next session, but 
would “clarify issues.” 


Before January, opponents of the 
measure [including self-styled ‘'con- 
sumer" spokesmen) will attempt to 
reverse the odds. They see the gas 
controversy as a good horse to ride 
during the 1956 election campaigns 

Philadelphia Mayor Joseph Clark, a 
leader of the “mavyors’ committee”’ 
opposed to the bill, vows his group 
“will continue to do everything it can 
to prevent this dangerous legislation 
from being enacted.” 

Industry might speak up during the 
recess. Russell B. Brown, general coun- 
sel of the Independent Petroleum 
Assn. of America, says the industry 
should use the recess to “counteract 
a lot of bad information” being spread 
among consumers by opponents of the 
legislation. 


Meanwhile, the proposed investiga- 
tion into the costs of interstate trans- 
mission and local distribution of gas 
appears destined for a slow but sure 
death. Harris, author of the proposal, 
says he will renew his request for an 
investigation. But session-weary mem- 
bers of the House Interstate & Foreign 
Commerce Committee are hardly in 
any mood for such an inquiry. 
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Profits Rise Sharply 


Oil men now have some figures on 
paper to confirm what they have 
pretty well known all along: 1955 will 
be a big year in the oil business. 

Six-month financial reports show 
that the net profits of two industry 
giants—Jersev Standard and The Texas 
Co.—treached all-time highs. Standard 
of California broke its own record for 
sales. And most of the companies that 
have reported so far (table, above) 
earned more this vear than in the very 
satisfactory first half of 1954. 

With reports in from about half of 
the big oil companies this week, a 
1955 pattern of healthy sales and earn- 
ings 1s firmly set. 

Jersey Standard’s jump of 17% in 
net profits (the company had “‘a beau- 
tiful first quarter”) came mostly from 
increased sales abroad, although do- 
mestic business was good. Texaco’s 
record earnings, on the other hand, 
resulted largely from U.S. gains—in 
refinery runs, in pipeline movements, 
and, particularly, gasoline sales. 

Standard of California’s record gross 
income is tied to mushrooming oil 
demand on the West Coast. Standard 
says that rapid population and indus- 
trial growth, plus big shipments of 
heavy fuels to other areas, have in- 
creased total oil demand 10%-11% 
in the Pacific states this year. 

Profits of many companies are being 


affected by large dollar outlays in the 
search for crude. In 1954, such costs 
came to 65% of total capital expendi 
tures by the industry. And they are 
continuing high this year. 


Even the companies with earnings 
declines did well. 

Shell’s profit drop of 4% is some 
thing of a mirage. The company’s six- 
month sales were up almost 9%. But 
it chose to write off $18-million more 
of its heavy production costs this year 
than in 1954 (deducting them from 
gross income). Also, Shell’s 1955 
earnings were bucking a very good re- 
port for the first six months of 1954. 

Contributing to Union of Cali- 
fornia’s 8% drop in earnings were a 
20% increase in the company’s ex 
ploration budget and a sharp cut in 
first-quarter military oil purchases. 


Oil companies are now predicting 
that business the last half of the year 
will be just as good as the first. Oil 
demand should continue high (PW— 
Jul.8°55,p9). With prices generally 
firm, the profits outlook is very good. 

Texaco sees “nothing in sight” to 
cause trouble. Jersey Standard predicts 
“a satisfactory year.’’ Shell forecasts 
“continued sales gains across the 
board.” And Standard of California 
expects demand to continue high in 
its western market. 














By W. M. Jablonski 


Ros) ‘Long-Term’ Picture Comes a Lot Closer 


When the 
back to 
rent crop of astronomical oil demand forecasts for the 
vear 1975, or 2000, he’s apt to agree with the Irish 
man’s remark 


Texas oil producer—with his wells cut 
| 5-days-per-month schedule—treads the cut 


“What the hell did posterity ever do for me?” 
wants to extract the oil he has 
struggled so hard to find, and to convert it into som«¢ 


The lease owner 


thing tangible for himself soon—not in the vear 2000, 
Nor can 


he warm today’s bank balance with 1975's rosy outlook 


when he probably won’t be around anyway 


Pe 


have to wait 


if he'll 
anywhere near that long for a good upturn. 


It doesn’t look, however, as 


Evervone is already familiar with the way U.S. de 
mand is surging ahead this year, well above earlict 
forecasts. The first half of this year has jumped about 

over the rate for the corresponding 1954 period. 

Almost as important to the U.S 
even more phenomenal overseas growth 


producer is the 
The poten 
tially vast oil markets of Europe and Asia are the nat 
ural outlets for the huge crude reserves of the Middle 
East 
idly as they are doing now, they'll sop up much of the 


If these markets continue to mushroom as rap 


Middle East supply, and ease the pressure for imports 
into this countr 


We in the 
to thinking of this country as consuming the vast bulk 
of the 
impressive in terms of percentages, has been generally 


United States have become accustomed 


world’s oil. Foreign growth, while sometimes 
regarded as picayune in actual volumes 
I'rue, as recently 
the free world’s foreign demand totaled a 
5-million b/d. But by 1954 it had more than 
doubled, to 5.2-million b/d. This year it’s expected to 
5.8-million b/d. That’s a gain of 600,000 
than the 570,000 b/d rise 
nonexport) U.S 


(‘his is fast becoming out of date 


as 194 


Here 


rise to at least 


b/d in one vear—larger 


inticipated in domestic demand in 
i 


this same vear 


look for 


> or 5U veal 


tudies indicate the industry can 


higher demand, not merely 2 
in the 
the conservative 
in the U.S., 

lomestic demand would jump from last vear’ 
b/d to a daily rate of 10.2 

) and 12.0-million by 1965 
itivel 


illy, scaling down to 5%, the free 


next 5 and 10 vears, too 

issumption of an annual 
scaling down to 3% in later 
minimum 


conser issuming an annual growth 
world 
million b/d 


1965 


soar from last vear 5.2 


160, and 11 


3-million by 


Th 


le ist 1S 
the industn wuld ha » Su lv at least 5.6 


b/d more 


for the 


ears, th 


, ( 
or lf 


That 


In this light, th 


Capac it 


mand of at 
mull [ t I is, within five vear 
million 
5-million mor 
US. and l-m n more abroad. Within I( 


5 million b d 


ofr t 


produc ng 


if 2-muill burdensome 


even allowing ror fut ons to ipacifi 


And 


published at 100-billio bl. but unofficially ¢« 


closer to 


[here 
econom 


In gener 


ance, ¢ 


has pro 


Studies 


since the w 


by about 1-mill 


t 
the fabulon I es ( e Middle East 
timated 


1 > bill 


inother | nind. too. Oil 
ists clearly are no yptimists that oil men 


it past perform 


il are ed ( OOKING 
re} I ing | 


| demand forecast 
' by big margins 
reign demand 
consumption 


l proportion 


atel whopping 


Ihe 


forecast 


Same m \ el prove be Tut TI the ibove 


ime as that 


egion’s de 


tha 
oil use 
iption shoul 


x 5 bhi 


ilon 
the U.S 


] 
most 


the industn 
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Pipeline O.K.’d; 
Another Waits 


A major natural gas pipeline proj- 
ect—one of two which may be the 
last big systems to be completed in 
the U. S.—won final approval last 
week. Chances look good that the 
other major project will win approval 
next month. 

American Natural Gas Co., and it 
subsidiary, Americin Louisiana Pip 
won Securities & Exchang 
Commission 


ling ( Oorp., 

Ippro\ il of plans to fi 
from 

clearance 


nance a_ pipeline Louisiana to 


Michigan. ‘The 


long fight which was carried through 


climaxe l 


the Iederal Power Commission and 
federal courts, up to and including 
the Supreme Court. 

kPC hearings on Pacific North 
west Pipeline Corp.'s proposals to im 
port natural gas from Canada have 
been postponed until Sept. 19. Cross 
examination will begin then on testi 
mony given during the past two wecks 
Construction began in June on. the 
1,446-mi. line, which has 
ilready been certificated to move San 
Juan Basin gas from New Mexico to 
the Northwest. 


company’s 


Approval! of plans to finance Am- 
erican Natural Gas Co.'s $1 30-million 
Louisiana-to-Michigan pipeline was 
granted by the Securities & Exchange 
Commission despite dogged attempts 
by an old foe, Panhandle Eastern Pipe- 
line Co., to intervene in opposition. 

Panhandle Eastern tried hard to 
“holding company” issue, 
claiming American Natural would own 
the pipeline, a_ utility company in 
Detroit, and another in Wisconsin 
Though SEC’s members gave Amet 
ican Natural’s representatives a rough 


TAls¢ 1 


session during questioning, they ruled 
igainst Panhandle as an intervenor 
\bout 700 mi. of the 1,100-mi., 30-in 
line are expected to be laid this veat 


Pacific Northwest has run into a 
snag on its plans to import 300-mil- 
lion cu. ft. daily of Canadian natural 
gas. But the difficulty—a question of 
who will buy the gas—is expected 
to be ironed out and FPC approval 
granted. 

Ihe hearings before FPPC. wer 
going until Pacific 
suddenly found itself without a cus 
tomer for the Canadian gas. El Paso 
Natural Gas Co. was under contract 
to Pacific to buy 250-million cu. ft 
of the total 300-million cu. ft. Pacific 
planned to import (PW 
p2+). FE] Paso, in turn, hoped to sell 
to Pacific Gas & Electric Co 

But PG&E. tossed a monkev wrench 


ilong smoothly 


into the proceedings when it refused 
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to have any truck with the Canadian 
gas. It wanted to buy, through FE] 
Paso, gas piped from the San Juan 
Basin by Pacific Northwest Pipeline’s 
vstem 

Pacific Northwest 
that proposition, however. It has al 
ready contracted to supply San Juan 


ouldn’t accept 


Basin gas to Colorado Interstite Gas 
Co Its original rtificate was based 
in part on that assured market). And 


Colorado Interstate objects to any 


What’s New 


What Is “In Transit’? 


When does crude oil stop being 
"in transit," thereby losing its non- 
taxable status? [hat is the important 
question now being heard by the 
Harris County Commissioners Court, 
in Houston. “In transit’ crude is not 
taxabl 
“in storage or indistinguishable 


under ‘Texas law, but crud¢ 
from 
the mass of oil” to be refined is tax 
ible 

Ihe court is hearing charges by 
county tax assessor Carl Smith that 
Sinclair Refining Ci 
taxes on $228,840 worth of crude oil 
tored temporarily at its huge Pasa 
dena refinery. Sinclair, which will pre 
sent its testimony next week, main 
tains the crude is “in transit” from 
its statewide pipeline gathering sys 
tem to its Marcus Hook (Pa.) refi 
nerv, and that it 1s being 
tored at Pasadena temporarily until 
1 sufficient amount is on hand to 
warrant shipping by tanker 

Sinclair savs that it has been “very 
careful” to set up operations so that 
1 part of the 
it Pasa 


Owes propel \ 


ICT¢ ly 


the oil doesn’t becom« 
ommon mass to be refined 
dena 


New Tankers Coming 


Two significant tanker develop- 
ments created deep industry interest 
this week. Onc is the Maritime Ad 
ministration with Esso 
Shipping Co. for trade-in of five ‘T2 
igainst construction 


igreement 


tankers as credit 
of two super-tankers. The other is the 
report that Stavros S. Niarchos, Greek 
hipping magnate, intends to build 
two twin-screw tankers of 50,000 dead 
weight tons., largest in the world. 

Maritime will pay 
lion for the five old tankers, which 
will be added to the reserve fleet. The 


new tankers, to be delivered early in 


Esso $5.5-mil 


arrangement that would guarantee Sa 
Juan gas to El Paso 

So Pacific Northwest changed it 
application and asked to sell the ¢ 
nadian gas to its own markets 
Washington, Oregon, and Idaho 
I] Paso fails to buy it. 

However, there are indications th 
buver dispute will be resolved by th 
\ spoke man 


his company 


time hearings resume 
for Pacific Gas savs 
willing to consider new proposals 


IN THE INDUSTRY 


1957, will be of 35,420 deadweight 
tons and have a length of 715 ff 
They will have a speed of 15.3 knots 
Approval of the new tankers brings to 
six the total number of tankers pro 
jected under the current trade-in-and 
build program. availabl 
under the original congressional au 
thorization for two more. In addition, 
new funds have been authorized for 
the current fiscal vear for 10 more 
tankers. But no contracts have 
let for this series. 

Reports on the Niarchos plans ar 
sketchy, but the proposed supertank 
capable of 


Funds are 


been 


crs are expected to be 
speeds between 20 knots and 22 knots 
Irench vards are favored 
to win the valuable contract to build 
the tankers. 


reportedly 


Another Socony affiliate was 
switched to Mobil. Socony-Vacuum 
Oil Co. of Canada, Ltd., has changed 
its corporate name to Mobil Oil of 
Canada, Ltd., effective Aug. 1. Hl. R 
Moorman, general manager, sa‘ 
“The chief purpose of the 
is to the link the company’s nam¢ 
more closely with our products, man 
of which contain the world ‘Mobil’ 
in their brand name.” 


chang 


The House Judiciary subcommittee 
began hearings late this week on 
Justice Dept. rules governing industry 
advisory committees; the law on 
“conflict of interest’” between govern 
ment posts and industry ties also will 
be reviewed. 

Subcommittee staff members have 
indicated that the subject of the Na 
tional Petroleum Council’s independ 
ent status would come up, as well as 
the Foreign Petroleum Supply Com 
mittee and activities of WOC (with 
out compensation) employees in the 
Interior Dept.’s Office of Oil & Gas 


13 














On the Continental Shelf: 


A Whole Raft of New Problems 


Everybody's got troubles—but the 
offshore oil operator's troubles begin 
with a capital "'T." They start the 
moment he asks top management for 
the money to explore for oil and gas 
under the sea. 

Listen to 


rgc of a mul 


executive who is in 
imillion-dollar offshore 
ng and exploration program—and 
ntly brought in a drv hok 

The front office really put up a 
\fter spending millions for that 

they expected me to bring them 

in a multimillion-barrel oil reservoir 
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instead of that muillion-doll 


“Now management 
toss in another million « 
more wells. But I know, 
know, that if we let the | 
out testing it further, a 
might later pick it up, kee] 
away at it, and find oil. If thi 
pens, a lot of heads could roll 


Getting the necessary appropria- 
tion is a big hurdle for the offshore 
operator. But fast competition from 
other companies usually helps him 


over it. It presses the top brass into 
jumping in offshore with both feet. 
Lhe ¢ it n charge of an off 

g istanth spending 

to keep up with other opera 
time, he has to con 

ment that th 

ng to pay itself 


perator put 


lerful wildcat r 
bo ccm fo 
dr holes VC 

get that good oil 
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[his offshore work is so 
new that we need to find a lot of oil 
to make the brass overlook the tre 
mendous expenses and risks involved 
It isn’t a 
on land, believe me.” 

Another operator has this to. say 
about his predicament offshor« 

“We have to rush into this offshor« 
It’s vital to 
beat our competition, and come up 
profitable strikes. We've got 
to keep our equipment working, be 
cause idle 


production 


s casy offshore as it is working 


stuff as quickly as possible 
with some 


machinery costs us about 
SO% of the expense of full operation 
Demurrage on a big offshore drilling 
platform, tender ship, and rotary rig 
can run more than $4,500 a day.” 

Oil operators haven’t sought much 
outside help in getting the money they 
need to work on the Continental Shelf. 
Ihe expenditures are drawn largely 
from cash reserves—and 
comes at th 
drilling and 


sometimes 
the money expense of 
onshore development 
programs 

Leading bankers feel that as long as 
the offshore drilling 


ind production 
operation remains in z 


“strong han¢ 

will continue to finance 
their own future ventures. This will 
be the case, at least, until they've 
proved up some 


something 


most opel itors 


good production 
“bankable” on which the 
mw money from outside inter 
ests to finance further drilling offshore 

“But it’s possible that even the 
largest oil operators may some day run 
into difficulty raising the 
funds to continue their offshore ex 
leading banker told 
PETROLEUM WEEK last week 

Conoco recently offered debentures 
to retire some outstanding 
—— channel more ready cash into 


Call borr 


necessa4rs 


ploration,” one 


debts, so it 


s offshore operations. 

"Gaal companies have formed off 
shore operating combines in order to 
share the high costs and to avoid seek 


ing outside financial assistance 


After the operator gets his money 
to enter the offshore play, he must 
obtain leases on which to drill. It's 
his job to buy the right ones in the 
right places, and at the right price, 
if he can. 

Offshore leases can be acquired onh 
through competitive bidding from th 
states under whose 
merged lands lic, or from the federal 
government. When a future lease sal 
is advertised, the operator must decide 
which lease he wants, and the amount 
of money, or bonus, he will pay for the 
specified tract. He submits his offer 
[he bonus payments for 
offshore tracts can run into the mil 
lions of dollars, as has been evident 
at recent state and US. lease sales. 

One tract at the federal lease sale 
in mid-July, 2 


shores the sub 


by sealed bid. 


comprising 2,500 acres, 
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SUPPLY IS A BIG PROBLEM OFFSHORE. 


Lae 


All equipment and personnel must be 


transported to the offshore location so operations can go on uninterrupted. 


Another that 
$5.l-million, and onc 


brought $5.2-million 
ize brought 
5.000-acre tract brought $7 
Just how much any particular lease 


will bring at a sale depends on how 


5-million 


favorable preliminary geophysical sur 
vevs indicate its prospects to be 

Such huge expenditures on unde 
veloped submerged leases pl ice a ter- 
rific responsibility on the shoulders of 
the offshore operator, who neu feel 
sure that such expenses will be justified 
in the end 

One major operator figures that, for 
the 64 offshore oil wells it has com 
pleted in the Gulf of Mexico, leas« 
ost has totaled $32-million. This aver 
ies out to about $42 an acre—and 
the leases were obtained when they 
were “cheap.” Estimating total recov 
ery from the 64 wells as high as 50! 
million bbl. ultimately, lease costs will 
amount to about 6.5¢ a barrel. But had 
these same 64 wells been brought in 
on leases purchased at this year’s go 
ing rate for submerged land, total 
lease costs per acre would have been 
up to $320, or around 49¢ per barrel 


of oil ultimately produced. 


Geophysical prospecting is the first 
big operational chore facing the off- 
shore operator. He usually has pre- 
liminary data or he wouldn't have 
bought his leases. But now he has to 
update this information so he can 
pinpoint the best drilling location. 

Ihe vice-president of a large com 
pany operating offshore says that about 
250 first-class salt-dome structures have 
been located off the 
lexas coasts to date. He 


Louisiana and 
figures that 


geophysical costs in finding them have 
run to about $400,000 cach on th 
iverage, or $100-million for all, Some 
operators feel estimate of the $400,000 
cost per structure is not high enough 
Seismic shooting over water creat 

many 
land. Shot holes necessary on land to 
eliminate appreciable low-velocity lay 
ers at the ground surface, 
ed offshore. But the explosive charg 

used in shooting must be suspended 
below the water level, about midway 
from the | 


problems not encountered on 


aren't need 


surface of the sea to the 
bottom. ‘They are detonated behind a 
seismic boat that slowly plys the area 

However, because it is not necessar 
to drill shot holes under the water, the 
scismograph work can be carried on 
offshore at a faster pace than on shore 
This means somewhat more econom 
ical operation. An _ offshore seismic 
crew costs about $60,000 to $100,000 
i month to maintain. On land the 
cost runs from $15,000 to $25,000 

Offshore, 
where it is when it makes its shots, 
if its work is to have any real value. 
In shallow water, conventional land 
methods are employed in making the 
surveys. But bevond sight of land in 
deep water, locations must be pin 
pointed by radar. Some of the naviga 
tional methods now in use are so ac 
curate that a seismic crew can locate 
any small metal object which is 
dropped overboard. 

On shore, 
necting cables used in shooting are 
planted individually in shot holes 
drilled over a_ pre-arranged pattern 
After their reflections are picked up on 


a seismic crew must know 


the geophones and con 
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SHOOTING IN SHALLOW WATER for geophysical data 


is similar to operations on land. Party-crew member stands on 


portable platform, signals to survey boat as he lays out shot tern as boat 


points. This operation is off Louisiana. 


the recording instruments following 
a shot, the geophones are picked up 
ind moved to another location 

Offshore this method would take 
entirely too long. So the geophones 
ire merely towed along in a pre-ar 
ranged pattern behind the shooting 
boat 

In addition to all of the problems 
involved in getting more accurate and 
detailed geophysical data in locating 
his offshore well, the operator must 
carry out special studies before he 
pinpoints the spot over which he will 
drill. One such is wave action over the 

ral area Some operators hire 

oceanographers, who charge about 
$2,300 for a complete study covering 
1 single drilling location, up to $9,000 
for several locations 


Once the operator picks a spot to 
drill his well, he's faced with a whole 
crop of new problems. He must get 
the right kind of equipment, and 
move it to location. Many times the 
right kind is not available, so he has 
to use what he can get. 

Ihe offshore operator may have 
some fancy plans of his own on the 


drawing board 


for new-type equipment 
which he thinks will do a good job 
But he’s in a hurry to start the bit 
turning, so most of the time he adapts 
what equipment he can get to his pal 
ticular needs. He relies on improved 
operational techniques of his drilling 
crew to do a fast and economical job 
with what he has 

One of the biggest problems facing 
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halfway to the 


the offshore operator, as fa 
ment goes, is whether to in 


quarter-million dollars or so on a p 


manent template-tvpe platform w! 


cannot be salvaged, or to rel 


of the newer-type submersibl 
which are now becoming in 
available. Depth of water 
vailing winds are the deci 
usually, as to which type « 
the operator chooses 

Once the decision 
base structure, the type 
the operator uses won't 
from anv used on land 
equipment is barged out 
ind installed, drilling over wate 
same as it is on land (pictur 


VEXT WEEK in 
Petroleum Week 


The period of improvisation is 


over in offshore oil. 


Begins now the era of speciali- 
zation—in tools, in equipment, 
in transportation, in producing 


and operating procedures. 


Next week’s concluding article 
of this three-part series will de- 
tail the major changes that are 
coming as offshore operators 
prepare to drill in really deep 


water, a long way from land. 


SHOOTING IN DEEP WATER requires geophones be towed 
behind shooting boat. Crew detonates shots in prearranged pat 
churns water, Shots are detonated about 


bottom. 


When drilling gets under way off- 
shore, the job of keeping the rig 
supplied, and moving crews to and 
from the drill-site, creates more prob- 
lems. 


| } 


nkhouss« 
ition bi 
f tend 
ontained 
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forms, the drilling and producing crew 
lives night on the ship or platform, 
changing shifts about once a week 


Even if the operator finds oil, his 
troubles aren't over. He has to install 
producing equipment, arrange for 
maintenance, make sure wells get 
adequate servicing. This all adds to 
the cost of production. Right now, it 
costs from two to five times as much 
to produce offshore as it does on land. 

lransportation is the big expense. 
Building, buving, or chartering the 
necessary marine equipment, and hit 
ing capable crews to operate it, are 
major factors. Even routine well-sery 
icing, meter-reading, tank-gauging, are 
costly operations. Once production has 
been proved on an offshore platform, 
the gaugers, engineers, and other field 
personnel must keep a close tab on the 
production rate, performance of equip 
ment, and maintenance 

A constant battle must be waged 
against the sea. Corrosion is a major 
a continual painting job is 
ilwavs going on at permanent offshore 
During rough 
crews cannot be landed on_ offshore 
platforms 
floating equipment must be shunted to 
sheltered areas, and all personnel, after 
securing well heads and other ma 
chinery on the 


problem; 


structures. weather 


During severe storms, all 


structures, must be 
brought to shore 

Many operators are thinking of the 
day when remote-controlled producing 
facilities will become a reality. Then, 
in event of bad weather, the entire 
producing operation can be controlled 
from shore. In South Louisiana, Gulf 
Refining Co. is experimenting with 
both remote-controlled pneumatic and 
VHF -radio-operated producing facili 
ties. In the latter, a production man 
can control individual flow valves on 
oftshore wells as far as 70 mi. away 

Many factors combine to determin« 
just how much more it costs an opera 
tor to produce a barrel of oil offshore 
than on land. In order to reach a fig 
ure, he must consider the water depth 
in which he operates, distance from 
land, the 
daily production, the size of his re 


prevailing weather, rate’ of 


serves, the method he employs in han 
dling and transporting his oil, and his 
equipment, supplies, and men. He 
must add the cost of his service boats, 
production personnel wages, quartet 
ing facilities, and subsistence. 

Also, there are lease lifting costs, 
including supplies, platform mainte- 
nance, parafhin cutting and other wire- 
line services, pressure tests, field office 
and land-base upkeep, plus mainte 
nance of elaborate communication 
facilities. Other fixed costs include 
taxes and overhead expenses. 

Where crude oil goes into moored 
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barges or central storage batteries from 
flowing wells, production cost may run 
about 80¢ a bbl., plus 15¢ to 25¢ per 
bbl. to move it to shore. The total of 
95¢ to $1.05 a bbl 
Oe to 40¢ 
transportation. 

But operators feel costs of producing 
1 will go down gradually. 
Reducing costs by application of new 


compares with 
a barrel on land, plus 


offshore o1 


equipment and improved techniques 
has been offset so far by the constant 
march into deeper water, which raises 
quickly. But = im- 
proved drilling and producing prac- 


OVCI il] expenses 
tices, coupled with better equipment, 
ire expected to help cut the cost of 
operation still further 


Rate of production is a big factor. 
The offshore operator naturally wants 
to produce all the oil he can to get 
his money back quickly. But good 
conservation practices must be fol- 
lowed. 

It is readily apparent to the offshore 
operator that, because of his tremen- 
dous investment, he must have a higher 
dailv allowable for each well offshore 

Louisiana has recognized this prob 
lem. It has set up a sliding allowable 
cale, keved to well depth 
lowables range from a minimum of 122 
b/d, at 2,000 ft. depth, toa minimum 
of 311 b d, for wells below 13,000 ft. 
By comparison, the minimum onshorc 
illowable rate in the Pelican State is 
37 b/d to 2,000 ft., 198 bd to 13.000 
14,000-ft., and 305 b/d below 16,000 
ft. Onshore, a 10,000-ft. well has a 
daily allowable of 143 b/d: offshore 


the allowable is 251 b/d 


These al 


lor some time Louisiana did not cut 


over-all offshore allowables as sharp! 
as it did for onshore wells when the 
drop in market demand forced lower 
statewide proration. However, several 
months ago the state did lower the lid 
on offshore production so it could r 
store the percentage balance between 
onshore and offshore allowables. 

Texas grants only a discovery allow 
able for offshore wells. It permits a 
higher rate of flow, keved to depth, for 
the first five wells in any one operation 
When a sixth well is drilled in am 
new discovery area, the extra allowabl 
ends. If no more than five wells ar 
drilled, the allowable runs for 18 
months from the time the discoven 
well was granted its allowable. 

The Texas discovery allowable starts 
at 20 b/d to 1,000 ft. in depth, in 
creasing 20 b/d for each additional 
1,000 ft., down to 10,000 ft. Beyond 
10,000 ft., the permissible production 
is 200 b/d. It rises irregularly at 500 
ft. intervals down to 14,000 ft., wher 
top production is pegged at 540 b d 

No decision has been made vet on 
who will handle proration and allow 
ables on the federally controlled poi 
tion of the Continental Shelf. It is 
generally conceded, however, that thi 
government will eventually leave thi 
matter of proration up to the individ 
ual states off whose borders the fed 
eral lands lie. ‘This is because each 
state has its own proration setup—and 
because the federal government wants 
no part of such regulation. 


Arrangements must be made to 
get the oil to shore once it's found. 
Underwater pipelines seem the bes! 
answer so far, but many problems 





RIG DUTIES ARE THE SAME, on land or sea. Here, crew pulls pipe during a round 
trip off the coast of Louisiana. Except for getting equipment transported to and installed 


at the well-site, drilling offshore is no different than on land. 
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THIS HOUSEBOAT IS “HOME” for a 
seismic crew. Drilling crews may live on 
such boats, too, but usually stay on plat- 


forms or at a shore field camp. 


await the pipeliner who lays them. 
Current hi on barg¢ 5 
that 
pro 
tank 


| installed 
oducing plat 
group of pro 
ire run from 
where the 
ind 


hore by pipe 
, but there must 
ind an 

on to justify the 


Underwater 


1 twork 


on the 
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submerged lands together 
wells offshore discovered 
head pressure is sufficient 
oil to shore points. But 
lines that are laid fr 
platform to land, provisi 


made for installing p 


lines will eventually n 
pumps, too, so produc 
moving once pressure 
1 point where the oil 
itself 
Humble, in the Gran 
Louisiana, has laid a flow 
collecting platform offsho1 
where it ties in with 
line 
Magnoli 


from offshore structures t 


has laid natural 


the gas is metered and 


] ty 


existing natural-ga 
tem 

lhere are only 
who have proper cq 
underwater pipeline 
iblv be some time 
fore any mayor network 
ines becomes a realit 

Adding to all of the operator's 
other headaches is the weather. It 
can bring havoc to his operation 
overnight, and imperil the lives of his 
men. Insurance must be sufficient to 
handle any eventuality. This adds to 
the costs offshore. 

Lhe dreaded | IT 
Gulf of Mexi 
ind November. ‘The 
gencrate waves of 5! 
nough force to sma 
reach 

High wave 
routine drilling on 
tained platform 

tational But 

type equipment 


marine floating equipm 
ulnerable to such | 
equipment must 
for safety until 
ubsided 
When crews and 
into port, the oper 
cket. Not only mu 
wages to ill workers in 
or not thev’re working, b 
juipment, depreciating 
thousands of dollars « 
lhe hurricane mena 
in Operator to subscribe 
private weather-forecasting 
ince notice of an impet 
can save lives and costh 
ind the operator 
well worth its cost 
Between November and 


hore opel itors are 


Although th 


ire not large enough to inter 


by choppy seas 


work, thev bring inconvenien 


Most of the problems encountered 
offshore have been solved so far. But 
more are ahead. As the offshore op- 
erator becomes more ambitious and 
moves farther out to sea in deeper 
waters, however, many more problems 
are bound to arise. 
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Chemical Cuts Tubing, Casi sing 


A quick-acting chemical compound 
which can dissolve steel with almost 
lightning-like swiftness has been har- 
nessed into a cutting tool for instan- 
taneous slicing of oil well tubing and 
casing. 

Oil operators frequently find it ne 
essary to cut tubing and casing 
ground, a sometimes difficult process 
in the narrow limits of a well bor 
hole. Mechanical, gun, and bazooka- 
type explosions have been used for 
this purpose, but each has its limita 
tions and drawbacks. 

Developers of the new chemical cut 
ting tool are McCullough Tool Co., 
Houston, and Pennsylvania Salt Mfg 
Co., Philadelphia. ‘They say it is faster, 
more efficient than the mechanical 
cutters now used for 2-in. and 2¥2-in 
pipe, and that it makes a 
neater cut on larger jobs than the ex 
plosive type cutters generally 
larger diameter pipe and casing 


under 


smoother. 


us¢ d on 


The same chemical used in pipe- 
cutting can also penetrate under- 
ground formations, thus establishing 
the tool as a potential perforating 
instrument. (Perforating, to form 
cracks and fissures in tight oil-contain 
ing formations, is now done by bullets 
or bazooka-like use of explosives 

Research already is under way on an 
even more revolutionary aspect of the 
chemical device: its possible use as a 
tool for faster drilling of extremely 
a job that’s tough 
even for diamond drill bits. Thus far, 
it appears that this use might be re 
stricted to very special cases because 
the cost for the quantity of the chem 
ical necessary in rock drilling for any 
appreciable distance probably 
run quite high 


hard formations— 


would 


The exact nature of the chemical 
compound is not being made public. 
Basically, it is composed of bromine 
and fluorine. 

Ihe chemical can be packed and 
shipped with complete safety. The In 
terstate Commerce Commission al 
ready has approved interstate ship 
ment. 

The instrument in which the chem 
ical is used (diagram above) is a 
heavy-walled cylinder equipped with 
a pressurizing chamber and a firing 
head. Closely spaced holes ring the 
cvlinder of the chemical compartment. 

I'he device is lowered into the pipe 
on a wire line. Specially designed 
latches hold it in place where the cut 
is to be made. An electric cable is 
attached to trigger the mechanism. 
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HOW IT WORKS: 


into tubing to place where cut is to be 


Cutter is lowered 
made, and jets of chemical are sprayed 
through closely spaced holes in the cut- 
ter against the inner wall of the tubing 


severing it completely and neatly. 


In action, the chemical is sprayed 
against the inner wall of the pipe. 
Because of the spacing of the Glos 
in the housing of the tool, the jets of 
chemical overlap as they penetrate 
the metal, completely severing it. 

Ihe dissolving action takes place 
only where the chemical comes into 
contact with the pipe, 
damage to the surrounding area of pipe 
or adjacent casing. ‘The cut is about 
the width of a thin pencil mark. 


so there is no 


One advantage claimed for the 
chemical cutter is that it does not 
bulge the pipe outward, as explosive- 
type cutters generally do. This pre- 
vents possible damage to other seg- 
ments of the pipe and casing, and 
permits application of a tool over the 
pipe to lift it. 

MeCullough and Pennsalt have 
been working on the chemical cutter 
for vears. W. G. Sweetman, McCul 
lough’s director of explosive research, 
is an expert on explosives, jet tools, 
and wire line devices for oil well sery 


icing. Pennsalt’s research team, John 
Gall, Henry Miller, and Fred Loomis. 
were active in developing the first suc 
cessful fluorine cell and made the first 
shipments of anhydrous 
fluoride and of clemental fluorine 
Pennsalt has also brought its exper) 
ence to bear on the selection of th 
best compounds and on methods of 
packaging, loading, 
dling them. 

The chemical cutter has alread) 
been used successfully for months on 
2-in. and 2'2-in. tubing 
cial operations down to thousands of 
feet. 

McCullough is now gearing up for 
mass production of the device. A cas 
ing cutter will also be 
mercially in the near future. 


hy droge n 


storing, and han 
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Wyoming Field Has 
Large Gas Potential 


The Greater Clareton area of 
Wyoming's Powder River basin is 
shaping up as a bigger gas producer 
than previosuly had been expected, 
according to a preliminary study com 
pleted for the state’s Oil & Gas Con 
servation Commission. As a result of 
these findings, the commission has ex 
tended its closedown order for gas pro 
ducing wells in the field until Aug. 2 
to prevent waste of gas. 

Che commission will have to decide 
then whether to lift its shutdown o1 
der or to make a further extension 
pending a complete evaluation of the 
field’s producing potential. 

A preliminary survey of the field 
made by Core Laboratories, Inc., 
placed the total daily average potential 
production of the field at 18,952 bbl 
of oil and 58.5-million cu. ft. of gas 
Out of 608 wells tested, 167 were 
found to have gas-oil ratios in excess 
of 5,000-to-1. These are the ones that 
have been classified as gas wells. 

One natural gasoline plant nov 
operating in the field by Black ‘Thun 
der Oil & Uranium Corp. 
2-million cu. ft. of gas daily. A sec 
ond plant is under construction and 
will be able to process another 6 
million cu. ft. A third plant may be 
built. The Dolly-Fairfield interests of 
California have been negotiating for 
gas-supply contracts in the area and 
have indicated a gasoline plant would 
be built if adequate supply can be 
arranged. 


proce SSCS 
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What’s New 


Elk Hills Wildcat Spudded 


The second of three planned wild- 
cats for 1955 in the Elk Hills (Calif.) 
Naval Petroleum Reserve has been 


spudded I Standard Oil Co. of Cali 
form DCTATO! 


in the 
picture 


nal hearings 


federal financial 
projected ling 
th ine argue that 
e found in California 
Elk Hills Reserve 
with imports fron 
pply the state 


nt thre 


onal pr 
in the deeper ror 
the field, w 
\ iluated 
wriidnat ] 
vildcats fal 
the Cart 
76 ft 
ompleted 
ind, a proved 


third explora 


New Try at Carrizo Plains 
Shell Oil Co. will drill a new ex- 


ploratory well in California's Carrizo 
Plains area, nsidered the state 
foremost “gt ird of wildcat Thi 

) mi. wide, is 

rca 


the West 
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been con 
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been 
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mall amount 

depth below S$, 

found 

The Pembina field has become 

Canada's second largest producer. 
f t of Western ( 


Canadian Drilling Rises 


Western Canad 
to be h 
55. based 
first half of the 
vear through Ju 
inces and 


totaled | 


Idaho had its first producing well 
eo ey ee , 


last week 


in Saskat 
in Bniti 


Northw« 


Alberta's Whitecourt region, a 
rank wildcat area between the Stur- 
geon Lake area and the Pembina 
field, drew attention last week anal 
in indicated col t \\ r) 
fall No. 12-36 w ; ‘ \l 

The wildcat is | 
Canadian Fina O 
yperation with 

ind Hudson 
Itis 70 mi 


A potential source of natural gas 
for New York City may have been 
found last week only 125 mi. north- 
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Continental Oil Co. plans to con- 
solidate its Texas-Gulf Coast explora- 
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A MESSAGE TO AMERICAN 


INDUSTRY @® ONE OF A SERIES 


Lagging Public Construction — 
A Spreading National Blight. 


The most recent editorial in this series dealt 
with the plans of American industry for expand- 
ing and modernizing its plant and equipment 
over the next four years. These plans call for 
the expenditure of $113 billion over that period. 
There is a good prospect that the money to carry 
them out will be available. If the plans are car- 
ried out, manufacturing capacity at the end of 
1958 will be double that which existed at the 
end of World War II. And this industrial plant 
will be modernized. 

In sharp contrast to this picture is the condi- 
tion of our public plant and equipment — the 
roads, schools, water supply, health and sani- 
tation facilities upon which industry, as well as 
the average family, depends. According to a 
recent estimate by the Twentieth Century 
Fund, the people of the United States must 
spend almost $100 billion on new public 
works projects during the next five years 
merely to meet the minimum needs of our 
growing economy. 

Other estimates by the President’s 
Council of Economie Advisers, by state 
agencies and by private construction econ- 
omists all show the same condition: a stag- 
gering need for public works. Yet no steps 
have been taken that even offer a promise 
of closing the gap between the public facil- 
ities we are building and the greater facili- 
ties we really need. 


How did we come to let our public facilities 
fall into this sorry state? Here are some of the 
reasons: 

(1) During the years of depression and 
war, from 1930 to 1945, these facilities were 
neglected. New construction declined, and 
even maintenance was cut. 

(2) Since the end of World War II, in- 
creased construction costs have made _ it 
difficult for communities to get the needed 
construction with the funds budgeted in the 
past for that purpose. 

(3) The great postwar upsurge in popu- 
lation, and the spreading of our population 
into new areas, has created a huge demand 
for additional community facilities before 


the neglect of earlier years could be made up. 


Responsibility Divided 


Now the need for more public construction 
has become apparent to everyone, on jammed 
highways and in over-crowded schools. But, un- 
fortunately, the responsibility for*doing some- 
thing about this situation cannot be so clearly 
fixed as can the responsibility for maintaining 
industrial facilities. A business firm must ex- 
pand its capacity when markets are growing or 
lose its trade position. It must modernize its 
plant and equipment or be undersold by more 


efficient competitors. In the case of public facil- 





ities, there is no such competitive incentive. To 
be sure, a city or state may lose population and 
industries if its public facilities are inadequate. 
But such shifts are very slow to take place and 
difficult to relate to any specific public program, 
or lack of it. 

Moreover, the responsibility for constructing 
public facilities is divided between state and 
local governments and federal authorities. 
Within each of these governmental units there 
are specialized bureaus or departments with 
varying responsibilities. This division of re- 
sponsibility obviously adds an element of difh- 
culty to the development of an adequate 


program of public construction. 


Breaking the Log-Jam 


How can this administrative log-jam_ be 
broken and the financial difficulties overcome? 

One course would be to have the federal gov- 
ernment step in with a nation-wide new program 
of direct spending on public works. That would 
utilize the resources of the federal treasury for 
immediate action. But there are weighty objec- 
tions to such extensive federal participation. 
One is that federal spending cannot be greatly 
enlarged without a corresponding increase in 
the federal control of decisions that normally 
have been left to local communities. Another 
objection is based on the fact that so long as we 
must maintain a large defense establishment, 
such an addition to federal spending means 
either higher taxes or a chronically unbalanced 
budget. 

The other course is to rely primarily on loca] 
mitiative, but with new and more effective fed- 
eral aid to local governments. Such aid would 
help speed up planning and construction, and 
contribute toward a solution of the most burden- 
some financing problems, but in amounts sufh- 


ciently limited to require that most of the capital 


‘ . 
be raised locally. 


No Single Formula 
No one formula can be applied to make such 
aid effective. The raising of funds for new 


schools, for example, involves problems very 


different from those of financing highways, o1 
water-works, or hospitals. But it does seem 
clear that, in all these fields, the federal grants 
must be designed to stimulate more local plan- 
ning and financing than has prevailed in the 
past. Among the new ideas that may offer such 
incentives are federal grants for planning and 
initial costs and federal guarantees of local 
bond issues. Such aids have been remarkably 
effective in the fields of slum clearance and 
public housing. 

While the federal government clearly has a 
role to play, we cannot aflord to postpone in- 
auguration of an adequate public construction 
program while we seek a formula to apportion 
governmental participation that would be gen- 
erally accepted as ideal. Every year about 2'/2 
million more Americans are putting increasing 
pressure on a public plant already dilapidated 
and inadequate. The result is an increasing 
menace to comfort, health, education and safety. 
It is also an increasing menace to the effective 
performance of American industry. 

The appropriate public response to this 
situation is a driving public determination 
to eliminate this increasingly dangerous 
lag in public construction. At this june- 
ture. the development of such a determin- 
ation is basic. Nothing stands in the way 
of an adequate program of public con- 
struction that a determined electorate ean- 


not remove. 
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Less Resid Means More Profits 


Refiners are well along the road 
towards eliminating surplus residual 
supplies—a problem that has plagued 
the whole industry for years. Since 
1946 (chart) resid vields have been 
cut from 24.9% of each barrel of crude 
oil to 15.8% this vear. And it will be 
possible to reduce these vields even 
further. 

I'rue, the current strong residual 
market is due largely to a better-than 
expected demand, which, in the first 
six months of 1955, was 7.8% higher 
than a vear earlier. Also, the inflow 
of foreign resid to the U.S. hasn't 
been quite as high as was expected, 
due to both increased demand abroad 
and pressure here to “hold the line” 
on imports. 

But over the long run, lower refin- 
ery output of resid will be the impor 
tant influence in preventing excessive 
supplies. These surplus inventories in 
the past have kept resid prices low— 
frequently at levels below costs. 


Lower refinery yields of resid re- 
sult from new techniques—and im- 
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provements to older methods—for 
upgrading a substantial volume of 
residual feedstocks and blending 
stocks for making higher quality and 
more profitable "‘light" products. ‘I'l 
benefits of these developments will be 
of even greater significance in future 
vears if growth of residual demand 
should be slowed by a decline in indus- 
trial activity. 

These refining techniques include 
the long-used coking processes, to 
which a few new twists have been 
added recently, improved visbreaking 
processes, and such new methods as 
hydrocracking and hvydrodesulfuriza- 
tion. Some of the processes developed 
in the past couple of years have al- 
ready been improved to bring about 
still further reductions in residual as 
an end product. 

These various fuel oil reduction or 
upgrading processes give refiners flexi 
bility to adjust yields of products to 
rapid changes in market demand. 


Refiners are already benefiting 
from lower residual yields. High de 


mand coupled with the limited suppl; 
has forced prices for residual in the 
Mid-Continent from 98¢ a bbl. in 
mid-1954 (the low the year) t 
range between $1.75 a bbl 
a bbl. today. 
bility prices may go still higher 

Higher resid prices tell only part of 
the story. Refiners now get more light 
products from cach barrel, to suppl 
the rapid growth in demand for gaso 
line, jet fuel, diesel fuel, and light 
heating oils. And with their new flexi 
bility of capacity available, refiners will 
always be able to turn out more r 
dual should temporary—or long-term 

~—shortages occur. 

I'he basic point is that, by holding 
the supplies of domestic-produced re 
dual to a volume that can be marketed 
at a profit, refiners no longer will have 
to make up losses from residual sali 
by cutting into profit margins on 
other products. 


{ { 
ind $2 | 


[here is a good possi 


An important sidelight is that lower 
resid yields mean less worry in the 
industry over competition from coal. 
Both resid and coal find their biggest 
markets as industrial fuels, and man 
users are able to switch from one to 
the other depending on price. Coal 
producers are making a strong move to 
capture some of the markets from 
resid. One indication of this drive is 
the development of a pipeline to move 
coal to markets at a cost well below 
current rail charges. (PW—Jul.22°55, 
pl3. 


For domestic producers, the growth 
in fuel oil upgrading and reduction 
capacity means that refiners will be 
able to process larger quantities of 
low-gravity, high-sulfur crudes to pro 
duce light end products. Due to th 
high yields of residual fuel in’ thes 
lower-quality crudes, they have always 
been avoided by domestic refiners 
when higher-gravity oils were availabl« 

Thus, prices for these crudes are 
less; in the past year, they have even 
been reduced in many areas while th 
general crude oil price structure 1 
mained firm. But to the producer, costs 
of finding and producing low-quality 
crudes are no less than those for high 
gravity oils. 

These refining developments are of 
particular importance to producers in 
California, where the output of heav 
crude is relatively high, and wher 
prices have suffered due to the lack 
of markets in the area for the large 
volumes of residual fuel produced. 


Cutbacks in domestically produced 
residual mean that the industry will 
rely more and more on imported resi- 
dual to meet industrial and bunkering 
requirements for heavy fuel. Residual 
imports, as such, or resid refined from 
imported crudes from the Caribbean 
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ind Middle East fields 
more economically in the 
markets 
higher-cost domestic 
wailabilitv of gravity 
ibroad is expanding at a far 
rate than in the U.S 

Uhe trend of residual supply during 
the first half of this 
ly in that direction 


can compete 
heavy fuel 
produced from 


And the 


crudes 


than resid 
crude 
lowe I 


greater 


vear points strong 
l'otal demand for 
resid amounted to 303.9-million bbl., 
up 19.3-million bbl. over the like 1954 
period Domestic 
CVCT, de lin d by 


output of resid, how 
+.S-million bbl. from 
the vear-ago period, to 210.9-million 
bbl. Meanwhile, imports of resid in 
the first half of 1955 increased 12.6 
total 81.4-million bbl 
idustri 
this vear were curtailed 


million bbl., to 
According to 

imports so far 
by 70,000 b d (3.S-million bbl. in the 
to keep within 


estimates, resid 


January-June period 
recommendations 


Fuels Policy Com 


the import-volum« 
of the President's 


miuttec 
Supply of residual in the Caribbean 


area—the big source of offshore sup- 
ply to the U.S. East Coast—has tight- 


What’s New 


Aurora Gasoline Co. is installing a 
UOP Rexforming unit as part of a $5- 
million modernization program now 
under way at its Detroit refinery. Th« 
expanding its refining 
capacity by converting an existing 
UOP Platforming unit to a Rexform 
ing unit by addition of the new selec 
tive octane extraction process which 
separates the highest octane compo 
nents from the Platformate, returning 
the remainder to the Unit for further 


company 1s 


upgrading 

Ihe Rexformer will have 
»,500 b/d; it is expected 
to be on stream by Januarv, 1956 
Output of the new unit will be used 
is a blending material in the produc 
tion of Aurora’s high octane premium 
gasoline. lresh feed to the Rexforming 
ist of a naphtha cut, de- 
rived from a mixture of Wyoming and 


Ilinois-Mid-Continent crude 


design 


capacity of 


unit will con 


Tide Water Associated Oil Co. is 
boosting gasoline production at its 
Avon (Calif.) refinery 30% with con 
struction of a 42,000 b/d fluid coking 
unit. The unit will hike output to 
57. 0 b/d 

The ultra ern installation, 11 
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ened considerably as a result of higher 
demand both in this country and 
abroad. Venezuelan oil, which at onc 
time was all but crowded out of Kuro 
pean markets by Middle East « 
finds ready buvers in the United Ku 
dom (PW—Jul.8°55,p91) and 
Continent 

European resid demand is gro\ 
fast (up 23% in the U.K. in th 
four months of this vear 
trial expansion continues 
tight, and, partici 
new European refineries a1 
high vields of light products, 
do not produce enough 


plies are 


resid to 
industrv’s needs 

(he combination of 
both in th 
means that domesti 
find resid price 
1 profit can be 


and good demand, 
and abroad, 
finers today 
enough so that 
bv selling resid rather than upgrad 
it into light products. As a rough 1 
of thumb, resid ] 
the refinery have to be in th 


> 7, 5° 


$2-$2.25 a bbl. to 


refiners sa\ 


2 insure a 
profit margin. And Mid- 


prices have reached thi 
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times larger than the only oth 
plant in operation, is scheduled 
finished in Mav, 1956. Bechtel 
is building the coker, designed | 
Engineering & Research 
Also scheduled to be built a 
refinerv are a 24,000 b d hydro 
furization unit, a gas VCI 
and service building 

cracking unit will be enlarg« 

Tide Water officials annou 
earlier this year that the firm 
spending $20-million on th 
plant 

* 


Reconstruction of Wilmington Gas- 
oline Co.'s fire-damage absorption 
plant is under way at Terminal |s- 
land, Calif. The plant suffered damag 
estimated at $750,000 in an explosion 
and fire last week. It went 
stream this week at 25% of its normal 
3,000 b/d capacity. Reconstruction 
the plant, which processes natut 
gasoline, butane, and propan 
pected to take six month 


back on 


A 50,000 kw. electric power plant 
will be built at the site of Tide Water 
Associated Oil Co.'s new refinery at 


Delaware City, Del. Officials of Dela 
Val ower & Light Co. and ‘Tid 
principle on the 
t calling for th 
operate the plant, 


! 


POWCI necded 


Construction began this week on 
United States Oil & Refining Co.'s 
$10- million refinery at Tacoma, Wash. 

( tallation is expect 

De ember, 195¢ 

portedh will have 

company oft 

| how man 
of what ty] 

master of 

iking last 


Sinclair Oil & Gas Co. has for- 
warded to contractors plans for con- 
struction of its modern gas poocucie 
plant in Hulldale Field, Tex. Sinclair 
off ck that the plant 


CSSOI ipa t 


12-million ( 


onstruction 1 


next month 


W. R. Grace & Co. of New York, 
is going to build an $18-million per 
ene plant und license agr 

Philliy Petroleum ( 
C 


com 
in the 
Several plant 


t 
iT¢ 


Refining capacity continues to 


break records despite a decrease in 
the number of refineries, according to 
Burea f Mines report this week 


rt that capacit 
b/d on Jan. | 
wer the total on 
r though the 


dropped from 


uughput « ipaci 
b/d was under 


1, the bureau 
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THE TREND OF BUSINESS By McGraw-Hill Dept. of Economics 





Tighter Credit Means Fewer Autos 


Government authorities and private lenders are con nonstate 





cerned about the rapid increase in credit for automo- 
bile purchases. Such loans increased 47% in the first 
half of 1955 over the first half of 1954. The agencies 
are especially concerned about the very casy terms 
granted in some cases—nothing down and up to 45 
months to pay. They think it will mean trouble later 
on if the buyers can’t pay up 
So you can expect instalment credit terms for new 
cars to be tightened. ‘This will throttle down automo- 
bile sales in the months ahead. And this, in turn, may 
slow the rise im gasoline sales. For the past nin¢ 
months—the whole current model-year to date—auto NEW PASSENGER 
, 1 " | CAR REGISTRATIONS 
dealers have been selling customers who couldn’t ordi 
narily afford new cars bv offering casier and easict 
credit terms. For the months ahead, selling will be 
tougher. With stiffer payment terms, many of thesc¢ 
marginal customers will have to settle for used cars. 





Earlier this vear, no one in government was willing 





to tighten up on the automobile boom. But it’s gonc sa pula i cenionive Sam 


so far, and the rise in instalment credit has been so Instalment credit has given auto sales quite a boost in 1955; 


great, that the government can hardly avoid its respon new loans to buy autos are up almost 50% from last year, 
sibility to keep speculative lending within bounds. and terms are much easier. About 2/3 of all new cars are 

The Federal Reserve Board no longer has direct now bought on credit. So if terms get tighter, fewer cars will 
authority to set instalment credit terms, as it did in be bought—which could slow the rise in gasoline use. 
1950-1952. But it regulates the total amount of bank 


credit that’s available to the whole economy. And, 


indirectly, it has plenty of influence with the policy vary about these loans. ‘The average price of used cars 


makers in banks and in sales-finance companies. This is dropping. It may drop a lot more as high inventories 


ocs le » ple 7 " 
influence is certain to be used to cut down on too-casy of new 1955 models are cleared out by sales to used-car 


credit in the automobile field. lots. So the used car isn’t as good security for a loan 


Phis doesn’t mean shutting off credit, or even re is it was, and terms here, too, may get noticeably 


stricting it verv much. What it does mean is fewer tighter. 


loans on verv long terms, or with no down payment. lhe rise in automobile credit is only one phasc 


r . , . ne] ( g P 
Big lenders in the auto field are reported willing to although it’s the most important phase, of a general 


go along with the Fed on some moderate tightening increase this year in instalment credit of all types. New 


of terms. They want to avoid the sort of boom and instalment loans are being made at a rate that equals 


bust that would put their lending activities under 14%, of tate commie ints Clee tees’. “Thad 


arily \ ) fee = ; 
direct regulation again. So, voluntarily, they'll be compares with 11% in early 1954, and only 9% in 


screening loans more carefully from now on. 195] 
The result is that it’s going to be harder to move 


: Manv economists feel that such a rate of borrowing 
the 1956 model cars when they reach the showrooms 


is inflationary; it puts too much money in the spending 


this fall. They'll carry higher price tags. And used car stream at one time. And fear of inflation—not any 


g— ade-in allowances. So 
prices are sliding—which cuts trade-n desire to pick on the auto industry—is the motive 


if the customer can't get as big a break on credit his behind government efforts to curb easy credit. 
Since this is the motive, it seems unlikely that the 


tightening will go very far, or last very long. If 1956 


required cash outlay will be way higher, and the sale 
will be harder to make. 


starts out as an “off year” for the automobile industry, 

Another difficulty arises in the used-car field. Credit there will be less concern about inflation and terms 

is used extensively to finance used cars, as well as new may be eased again. The idea is to level off the boom, 
ones, But the leading finance companies are getting not to kill it. 
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Los Angeles 
Colton 


ARIZONA 


Phoenix 


NEW MEXICO 


Lordsburg 


—-—-—-—.| 


El Paso 





New Pipeline Will Change Oil Flow 


The Southern Pacific RR.'s $30- 
million products line now being built 
between E! Paso and Los Angeles 
could completely reshape the petro- 
leum distribution pattern in the areas 
it will serve. 

When tl 1c 1S mm pleted, poss} 

y) it will pump 
directions toward 
rom Watson, just out 
ind west from EI] 
ireas in Southern 
ind the lower tip 
tv will be around 20, 
it this mav ultimately 
t t 00 bbl 


Just about everyone in the oil busi- 
ness along the route of the line will be 
affected. Some will benefit, some will 
be hurt, and many adjustments will 
become necessary. Here's the way 
the picture looks at this point: 


Long-haul tank truckers will be hard- 
est hit. I! now carrv more than half 
of Ar 1s petroleum trafic, and 
will cut 


maybe even forcing 


th no dot t the pipeline 


‘ 


Many independent distributors see 

a chance to cut their operating costs. 
i has already formed 

zanization 

id i bulk 

using their 

th hope to be 

uantiti ind save 


] 
n terminal costs 


Independent refiners may continue 
to ship by truck, particularly in South 
rm ¢ life n vat’ be 1uS¢ the 
enough 
ipeline CCoO 

to them. This 

means ( re to face growing 
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competition in areas nea 
oute 


Major refiners are expected to be 
the big users. The EF] Paso pu 
tion is available to the refineries of ‘| 
l’exas Co. and Standard of Cal 
both of which are exp 
rectly into the line 

On the western 1 
pump station is clos 
l’ex., and Shell refineri 
Water Associated’s tank 
Union Oil and Gener 
pipelines are accessibl 
ind California Standard 
nection is only four or f 


The major factor in making the 
pipeline attractive to shippers, of 
course, is the prospect of a substan- 
tial saving in transportation costs. 

Southern ager has figured « 
tariff of 60¢ a bbl. to Phoenix 
either Watson ot 1 1 Paso. Thi 
pares with a current tank-car 1 
$1.3419 a bbl., and a 
truck transport rate of 
SP tariff still has to be appr 
the Interstate Commerce (¢ 
so it’s still subject to change 

Oil companies guard 
cost figures for their own truck 
But even though the 
lower than other transpor 


least one company 


in the 

savs with conviction that 

in trucks for long hauls is n 
tractive as investment in market 


refining, and production faciliti 


The possibility of saving money on 
pipeline transportation doesn't mean 
that all shippers—or even a majority 
of them—will switch immediately to 
SP's line. 

One question certain to be rai 
their calculations is what will b 


There still will be a considerable 
need for tank trucks to haul products 
which won't be moved in the pipe- 
line, and to serve areas the pipeline 
won't reach. 

SP minimum ten 


t Wat 


The possible conversion of the line 
to crude oil transportation in war- 
time may cause some prospective 
shippers to shy away from using it, 
fearing they might be left out on a 
limb. 

This p litv ha 
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from time to time in congressional 
committee hearings on West Coast 
wartime crude oil requirements and 
supply. And Standard of Californin 
brought it up in its announcement of 
plans for expansion of its own pipeline 
facilities from West ‘Texas to FE] Paso 
Company officials said that, in an 
emergency, their line could be con 
nected with the SP line to channel 
crude oil from West ‘Texas ficlds to 
the West Coast 


Southern Pacific is going ahead 
briskly with its construction, appar- 
ently feeling sure the line will be a 
paying proposition. 

Contract for construction of the EF] 
Paso pumping stition was let recenth 
to Robert M. McKee, Inc., of FE] Paso, 


and work has already begun on it. Th 


What’s New 


Tank truckers now have blanket 
Interstate Commerce Commission au- 
thority to hau! "liquid chemicals." 
But products not meeting [CC's defi 
nition of a liquid chemical will still 
require separate authorization 

As a rule of thumb, ICC officials 
say, a Carricr Can presume a_ product 
to be a “liquid chemical” if it is car 
ried from one manufacturing plant to 
another. But where a product is moved 
to another plant for packaging only, 
savs ICC, it is not a chemical, but an 
end product, which can’t be hauled 
under authority for liquid chemicals 
[he new rules went into effect Aug. | 


Gulf Interstate Gas Co. will install 
a control system which will make its 
Stanton (Ky.) gas compressor station 
the first such unit to be completely 
controlled from a remote location. 

The Union Switch & Signal Division 
of Westinghouse Air Brake Co. will 
build the centralized transport-control 
system. It will permit remote control 
of the Stanton station from Clements 
ville, Kv., about 90 mi. away. 


The tanker trade-in-and-build pro- 
gram will be killed if Congress does 
not authorize lower speeds, Rear Adm 
Walter Ford charges. Ford, Maritim 
Administration’s Deputy Chief, says 
Maritime will ask the House Merchant 
Marine committee to lower speed re 
quirements to 17 knots. Ford says he 


PETROLEUM WEEK AUGUST 5, 1955 


station will pump from El Paso to 
Phoenix via Lordsburg and ‘Tucson 

Contract for the Watson pump 
station, near Wilmington, Calif., has 
been let to J. A. McNeil Construction 
Co., of Alhambra, Calif., and construc- 
tion will start right away. Bids are now 
being taken on a third pump station, 
it Colton, Calif. 

Work is also progressing rapidly on 


the pipeline itself. Morrison-Knudsen | 


Co.. of Los Angeles, alreadv has more 
than 120 mi. of pipe in the ground 
on the 158-mi. section between EI 


Paso and Lordsburg. R. H. Fulton Co., 
of Lubbock, ‘Tex., 


145. mi. of line from Lordsburg to | 


Fucson. And Covnes Construction 
Corp., of San Pablo, Calif., is working 


m the section from Yuma to Colton. 


IN TRANSPORTATION 


understands hearings before the com 
mittee will begin in a few wecks. 


More than 500 tons of 30-in. gas 


pipe arrived at Corpus Christi, Tex., 
this week for use in Tennessee Gas 
Transmission Co.'s 530-mi. line from 
Agua Dulce, Tex., to Kinder, La 
Much of the line will be laid through 


water parallel to coast highway 35. | 


This will permit easier connections 
with offshore rigs. Actual laving of the 
line will begin in about three weeks 


Barge petroleum shipments in May 


gained 64-million gal. over May, 1954, 


on Gulf and South Atlantic Intra 
coastal waterways and on the Missis 
sippi river svstem, according to Ameri 
can Waterways Operators, Inc 

AWO reports May trade this year 
was 291,199,272 gal. Shipments for 


the first five months of 1955 exceeded | 


|.4-billion gal 


The Federal Power Commission has 
authorized Cities Service Gas Co. to 
contract 238 mi. of natural gas pipe 


5 


line and a new 2,700-hp. compresso! 


station in Kansas and Oklahoma. 
Construction would cost $8,422,000 
ind boost capacity of the company’s 
svstem by about 50-million cu. ft. 
daily this vear and by 100-million cu. 


ft. daily thereafter. 








has started work on | 





CORROSION 
PREVENTION 
IN WELLS 


WITH 


Trade Mork 





Reg. U.S. Pat. Off. 


310 


A NEW CORROSION 
INHIBITOR 


FOR 


SWEET OIL WELLS 
CONDENSATE WELLS 
SECONDARY RECOVERY 
OPERATIONS 


Economical. 


Effective at low concen- 
trations in brine or fresh 
water where organic acids 
and carbon dioxide are the 
corrodents. 


Polar and strongly ad- 
sorbed; unusual persistence 
of inhibition. 


Disperses in 
brine. 


water ofr 


Exceptional efficiency at 
high temperatures. 


Effective in the presence 
of oxygen. 


Laboratory Information Release and 
Laboratory samples of ‘'Rodine”’ 
No. 310 will be sent on request. 


AMERICAN CHEMICAL PAINT CO. 


AMBLER, PA. 





Detroit, Mich. Niles, Calif. Windsor, Ont 
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NEW PLATFORMER at Nippon Petroleum’s Kudamitsu plant plays a part as 


Japanese Eye Export Markets 


Japanese refined products may 
start flowing to almost every nation 
in southeast Asia in the not too dis- 
tant future—if refiners’ ambitious 
plans for expansion go through. 

Right now domestic demand for 
oil products is strong 


ind Japanese 
fineric iren’t turning: out enough 
to fill requirements 
fuel oils, and lube oils. Refining ca 
pacity this vear amounts to 225,507 
o/d, but put, which hit a postwa1 
high of | 800 b/d in May, still has 
to be DD nented by substantial 
Consumption this 
to about 65'%4-mil 
h 15%-million bbl 


of gasoline, heav 


will be 
The Ja 
to diminish imports of 
ucts gradually in order not to injure 
the big oil 


by 1960 onl 


rmment intends 
refined prod 


companies, and 
of high 
imported 


ll quantitic 


octane gasoline will be 

Cher dev 
the government to further expansion 
of the refining industry—largely spar} 
ed by opposition of the country’s coal 


loping opposition in 
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interests to the increasing 
oils 

The Japanese refin 
pushing ahead with 
What thev’re aiming at 
east Asia export market 
to filling domestic 

Chev'll need 1 
capacity, the refine 
can fill domestic n¢ 
porting, too Capa 
creased more than 
the war to its pr 
Investment for proj 
planned since 195] 
well over $107-million l 
authorities figure that Japan 


nt 
i 


+ 


would be boosted to Zi. 
the projects still in the plannin 


go through 


But the government, worried over 
their enthusiasm, feels that new re- 
fining facilities would only add to ex- 
cess, idle refining capacity. | hi 
isn’t enough crude available now 


existing facilities, and th 


I 


savs it does not feel ju 
time in allocating am 


of for 
produc 


Despite its fear of over-investment 
in the refining industry, the govern- 
ment is expected to approve some 
large-scale expansions within the next 
few months. 


‘ 


The Japanese government is ex- 
pected to decide within six months 
on a long-range oil policy. This will 

t dilemma 
tT ti nthusiasm of ex 
mM pan 


new 


Here are a few of the expansion 
plans of individual companies: 

Maruzen Oil Co., wholl: 

, isopropyl 

cohol. Ex 

fining facilities sinc 

boosted Maruzen 

t Shimotsu and 

205 b d to 3 LOO 


Japan 
ew petrochemic il 


Nippon Oil Co., 
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plant to make acetone, isopropyl al 
cohol, and methyl isobutyl ketone. 
Some of its raw materials will come 
from its own refineries; it will buy the 
rest from Nippon Petroleum Refining 
Co., 50-50 owned by Caltex and 
Japanese interests. 


Mitsubishi Oil Co., 50-50 owned by 
Tide Water Associated and Japanes« 
interests, plans a petrochemical plant 
to make aromatics, principally ben 
zene, toluene, and xylenes. It recenths 
installed a platformer unit, high-grade 
lube-oil manufacturing facilities, and 
an atmospheric extraction unit at its 
Kawasaki refinery. Capacity there has 
been boosted from 7,056 b/d before 
the war to 26,730 b/d. 


Koa Oil Co., Ltd., 50-50 owned by 
Caltex and Japanese interests, will 
participate in a joint enterprise with 
the Mitsui Companies for a_ petro 
chemical plant to produce polyethyl- 
ene, ethylene glycol, acetone, and 
phenol. Koa’s Marifu refinery is wind 
ing up an expansion program that in 
cludes new topping and thermal crack 
ing facilities. Its capacity of 12,000 
b/d will be boosted to 15,000 b/d by 
the end of this year. 


Showa Oil Co., 50-50 owned by 
Anglo-Saxon Petroleum Co. (Roval 
Dutch-Shell) and Japanese interests, 
may also participate in a refinery ven 
ture with Mitsubishi Chemical Co., 
a Shell affiliate. Both want their facili 
ties located at ‘Tokuyama, a forme! 
naval fuel depot. The plant would 
have the capacity for processing 30,000 


b/d. 


Idemitsu Kosan Co., a trading firm, 
plans a 20,000 b/d refinery through a 
tic-in with National Iranian Oil Co. 
It’s negotiating with the latter for the 
purchase of 7-million bbl. of Iranian 
crude annually for a new refinery that 
it hopes to start building soon at 
‘Tokuvama. 


Toa Nenryo Kogyo Co., 55°%-own 
ed afhliate of Standard-Vacuum, is 
planning to add a 10,000 b/d cata 
lvtic cracking unit to its Wakayama 
refinery. ‘Toa’s present capacity totals 
47,500 b/d. The company buys oil 
from Stanvac, then sells its refined 
products back to Stanvac for sale in 
Japan. Stanvac recently asked the gov 
ermment’s permission to. sell 
products in southeast Asia, but later 
withdrew with the understanding it 
would resubmit its plan when the gov 
ernment’s long-range plans are com 


l'oa’s 


pleted. 


Daikyo Oil Co. plans to expand its 
24,287 b/d Yokkaichi refinery by ad 
dition of a 3,500 b/d catalytic cracker 
and a 218 b/d catalytic polymeriza 
tion unit. 
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Geologists are hard at work all over Cuba as. . . 


Cuban Oil Interests Grow 


Activity in Cuban oil exploration, 
which has been expanding for the 
past year, has taken another forward 
spurt. Latest move is the formation 
last week of Siboney Development & 
Exploration Co., set up jointly by 
Crescent Corp. and Sterling Oil Co. 
to explore for oil and gas on their 
holdings in Cuba. 

Crescent and Sterling will each own 
254%2% of Siboney’s common stock. 
Ihree investment houses will hold 
9%. The remaining 40%, consisting 
of 2-million common shares, will be 
offered to the public at $1 a share. 

Siboney will use proceeds from the 
stock sale to finance an exploration 
program on half of a 5.2-million acre 
concession held by Caribbean Petro- 
leum Associates, Inc., which represents 
1 group of eight Cuban companies. 
Siboney will drill 36,000 ft. of hole, 
evenly divided among the four blocks 
that make up the 2.6-million acres, 
in return for which it gets an undi 
vided one-half interest in this part of 
the concession. An option running to 
Jan. 27, 1957, will permit the com- 
pany to acquire similar rights on the 
remaining 2.6-million acres 

Drilling is expected to start early 
this fall, and the first site has already 
been selected. W. H. Garbade, presi 
dent of Crescent, savs additional wells 
will be drilled as soon as exploration 
concessions are finalized on the areas 
selected for drilling. 


Siboney's is only the latest move 
in a tide of interest in oil prospecting 
that has swept Cuba in the last 14 
months. Already concessions have 
been granted or requested for all of 
Cuba's 44,000 sq. mi., as well as for 
about 15,000 sq. mi. of offshore 
oareas. Both Cuban and American 
groups have been rushing to get into 
the boom. 

So far, Cuba’s oil potential is far 
from clearly defined, in spite of con 
siderable exploration done in the past 
by such major companies as Gulf 
Oil Corp., Atlantic Refining Co., 
Shell Oil Co. and Standard Oil Co 
(N. J.). 

The feverish rush to explore for 
Cuba’s oil really started in May, 1954 
Until then, only three small fields 
had been found in Cuba, although 
almost 2,000 wells had been drilled 
But then Kerr-McGee, drilling for a 
Cuban group that held the concession 
in the Jatibonico field of Camague 
province, hit with its Echeverria | 
That touched off the excitement. Now 
the field is producing more than 1,000 
b/d from 16 wells. Nine of these well 
are operated by Kerr-McGee, a com 
pany which now has a 25% interest 
in the field. 

Some 30 rigs are in action in the 
Caribbean republic at present. Con 
cession commitments this year re 
portedly call for drilling of perhaps 
20 wells, but current activity indicates 
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the year’s total will come to many 
times that number. 


It's still possible to get in on Cuba's 
oil despite the fact that the field is 
getting pretty crowded. Some com- 
panies have been buying up conces 
sions already granted, or getting farm 
outs from such groups as the Cuban 
Venezuelan Oil Voting Trust. This 
is 4 management group for 2+ com 
panies that control concessions on 
some 17-million acres. Late last year 
Cuban Venezuelan made a deal with 
Trans-Cuba Oil Co. under which 
I'rans-Cuba acquired 50% interest in 
Cuban Venezuelan’s holdings, in re 
turn for a $3-million expenditure on 
exploration. Currently Trans-Cuba is 
drilling the third of 10 planned wells, 
so far without any significant pro 
duction 

Cuban-American Drilling & Explo- 
ration Co., Texas independent, also 
has a farmout from Cuban Venezuelan 
of 750,000 acres in Las Villas, Cama 
guey, and Oriente provinces. It has 
ilready drilled a well to 5,280 ft. near 
Arrovo Blanco, about 8 mi. northeast 
of the Jatibonico field, with some oil 
shows reported. The company has an 
offshore farmout as well, covering 12 
icres, on which it holds a 
drilling option. It’s now 
extensive seismic work on 


million 
9-month 
Carrving on 
the concession. 


Currently Stanolind Oil & Gas Co. 
reportedly is negotiating for an 8.6- 
million acre concession on the south 
coast in Camagueyv and Las Villas, 
from Cuban Venezuelan and Trans 
Cuba. The contract has not been 
signed, but it’s said to involve a 50-50 
split with the Cuban companies on 
any production and profits, as well 
is a split of operating expenses after 
five years, if oil is discovered. The 
deal would call for seismic, geophvs 
ical, and exploratory work and drill 
ing of at least 40,000 ft. of hole an 
nually for five Areas are not 
defined, but thev’re generallv the same 
in which Siboney will be operating, 
long with Kerr-McGee, Cuban Amer 
ican, and several others 

Other interest 
had lagged after considerable unpro 
ductive exploration in Cuba, have re 


vived thei 


vears 


Companies, whose 


programs since the Jati 
bonico discovery. Gulf’s current pro 
gram calls for core drilling in its 750, 
000-acre concessions in Las Villas, 
where it is planning a deep test. Atlan 
tic had given up most of the conces 
sions it held between 1930 and 1946, 
but kept a one-third interest in Com 
pania Las Estrellas, of which Shell 
owns the rest. Now Atlantic is con 
ducting geological and seismic sur 
vevs with Las Estrellas and is also 
reestablishing its acreage on the north 
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coast. It’s reportedly applying for fur 
ther large concessions in Pinar del 
Rio. Shell is doing seismic work along 
the north coast. Jersey Standard | 
reopened its exploration office 


The Cuban government, swamped 
by hundreds of applications, is smil- 
ing broadly on the whole business. 
It's eager to find oil to back up its 
economy, now heavily dependent o 
sugar. And it would like to cut down 
its $30-million annual oil import 

Under the 
rights belong to the 
which must approve all leases 


Cuban law, mineral 
government, 


| xplor l 


mecessions are for three-vear 
during which geological and 
physical work must be done. At 
the end of that time, a 30-vear de 
ipplied 
10 vear 


sion mav be 
nother 

vernment will lend up to on 
capital to operator 
Such loans are repavabl 


velopment conc 
for. renewable for 


invest¢ d 


of production when reach 
yi] produced 1S 1] 

goes to the 

owner of the sur 

oil is refined iu 


govern 


ernment rovaltyv is onl 


New Italy Oil Law Closer 


It looks as though Italy's center and 
left political groups may join forces 
in drafting a new compromise oil law 
to break a long-standing deadlock 
that has held up mainland oil devel- 
opment. 

Ihe two groups have been at work 
drafting their own versions of 
to submit to Parliament in 
the Malvestiti Bill, which h 
stuck in committee since 1953 
initial address to Parliament 
Minister Antonio Segni said né 
oil concessions would be granted 
til the Malvestiti Bill had been a1 
ed and enacted. But this bill, 
would give wide scope to private 
prise, has been caught in a pol 
log-jam 

Segni wants to move quickly to d 
velop oil resources and wants a fr 
flow of productive capitil from abroid 
particularly from the U.S. The 
and left groups, however, are no 
fied with Segni’s suggested amet 
ments to the Malvestiti Bill 
would simply reduce the administra 
tion’s discretionary powers and avoid 
concentration of operating concession 
in a few companies. 


The two drafts being worked up 
look generally about as expected: 
The left group demands nationaliza- 
tion of all oil resources; the center 
group favors a combination of public 
and private development. But both 
groups agree on several points: a gen 
eral commissariat for mineral oils; r 
organization of Ente Nazionale Idro 
carburi (ENI), the government mo 
nopoly in the Po Valley; and_ stri 
control over its operations. Both ar 
igainst ENI negotiations now under 
wav for formation of joint compani 
In participation with foreign firms 

The center group’s draft also in 
cludes the following provisions: pres 
ervation of the ENI monopoly in th 
Po Valley; exploration by private en 


; n other nart 


no ENI 


holding 


f Italy: 
OMpPANnIes 
maximum grants of 
17 


one ippli int 
con ion co 
in exploration area 
The 75 of thi 
that is surrendered 
State, which would 
to ENI and offer the 
mpanies at publ 

| be fixed at 
product. At the 
riod, the field 

of ENI 


New concessions on the mainland 
of Italy have not been granted for 
some time now to foreign companies, 
though m have been interested in 

loping Italv’s oil resources. ‘Th 
ct up ENI as a mo 

» Vallev, where it ha 
3-billion cu. ft 

but has failed 

ial quantities of oil 
ntroversy centers on 
ENI’s Po Valle 
possibility of im 

ilong the Adniati 

to Bari. High qual 
Gulf in two well 
Abruzzi region, but de 
it a standstill pending 


ion on the new oil law 


American and other foreign com- 
panies have been active in Sicily, 
where a regional law encourages for- 
eign participation. Gulf Oil Co 
in the island prov 
ince ar¢ something — like 
+,000 b/d, plans to complete 22 new 
wells at the Ragusa field by the end of 
Numerous applications for 


whose cven well 


produc ing 


ext veal 
yrospecting licenses have been filed b 


| 
U.S. independents as well as by major 
ompanies from the U.S. and other 


foreign countries PW—Jul.22’55, 


nov 


PETROLEUM WEEK AUGUST 5, 1955 





What’s New 


‘Fair Rules Promised 


GUATEMALA—"Reasonable and 
fair regulations" for Guatemala's 
new oil law are promised by Presi- 
dent Castillo Armas. The regulations 
implementing the new law must be 
issued by Oct 9, and are being dis 
cussed now. (PW Jul.8°55,p42 

Armas is described as a “dedicated 
“naturally wants fair re 
turns to Guatemala,” but who also 
insists on a fair return to oil com 
panies. Elmer Batzell, of the Wash 
ington firm of Mevers & Batzell, who 
consultant to the Guat« 
malan government in drafting the new 
oil law. said this week in Washing 
ton that all applications for explora 
tion and development rights filed be 
fore Nov. 9 will be treated as if filed 
In cases of overlap 


man” who 


served aS 


simultaneously. 
ping applications, the ew law pro 
vides for competitive bidding 


EGYPT—Several new oil prospect- 
ing licenses will be granted to inter- 


ABROAD 


national companies as soon as a new 
mines and quarries law is issued, ac 
cording to Dr. Mahmoud Abu Zeid, 
director of the fuel department of 
the Ministry of Commerce & Indus 
trv. A draft law 
version of the md quarries” 
law is being studied by the National 
Production Council before it is sub 
mitted to the Council of Ministers 
in the hope that it will receive ap- 
proval and ratification. 

Requests for further oil prospecting 
from 
ready prospecting in Egypt have been 
time. ‘The new 
“several ex 


revising the 1953 


“mines 


licenses everal companies al 
pending for 
draft reportedly provides 


concessions aimed at 


SOTIIC 


emptions and 
encouraging investors to prospect for 
oil and other minerals in the Egyp 
tian deserts.” 

. 


LEBANON—Affter long debate, 
Lebanon's House of Deputies has ap- 
proved a draft law granting a con- 
cession to the Compagnie Libanaise 
des Petroles for oil exploration and 
exploitation in Lebanon. 


Stanvac Unit Gets a Face Lifting 


INDONESIA—A $20-million modern- 
ization program is getting under way on 
Standard-Vacuum Oil Co.’s Sungei Gerong 
refinery (above) near Palembang, on the 
island for Sumatra. Stanvac’s improve- 
ments for its oldest and largest refinery, 
to be completed in 24% years, include in- 
stallation of a 10,000 b/d recycle fluid 
catalytic cracking unit and a 1,100 b/d 
nonselective catalytic polymerization plant. 
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Additional power facilities are already be- 
ing installed, and bids are being received 
for a new sulfuric acid plant. 

The refinery improvement is part of 
Stanvac’s $80-million Indonesian invest- 
ment program, to be completed in 1958. 
Stanvac will also build a 90-mi. pipeline 
to carry 20,000 b/d of crude oil from 
Lirik field. Coastal craft will carry the 
crude from the terminal to Sungei Gerong. 


A local firm, Compagnie Libanais¢ 
has drilled a well at Yohmor in the 
Southern Bakaa plain in association 
with Pacific Western Oil Co. Th 
American company had acquired an 
undivided one-half interest in five ex 
ploration permits 700,000 
acres in Lebanon held by the Leban 
ese firm. 

Compagnie Libanaise des Petroles 
is not to be confused with Lebanon 
Petroleum Co., an Iraq Petroleum 
Co. afhliate carried on 
exploratory drilling in Lebanon a few 


vears ago. 


covering 


which also 


COSTA RICA—A refinery propo- 
sal is being studied by the Consejo 
de Gobierno, an administration ad- 
visory agency, government 
have disclosed. No details are being 
released, but local reports say a $° 
million 
sumably, the proposed refinerv—if it 
is approved and set up—would im 
port crude oil. 

Union Oil Co. of California, whos 
Costa Rican subsidiary Compania P¢ 
trolera, S. A., is now preparing to drill 
a third wildcat (PW—Jul.15°55,p11 
has an option to establish a refinery 
if it finds commercial quantities of oil 
Under the company’s contract, th 
government mav grant the refinery 
rights to other interests if Union Oil 
Co. decides that it does not want to 
set up a plant. 

Government sources say, however, 
that the agreement with Union refers 
only to oil discovered by the compam 
in its current exploration and cannot 
be considered applicable to the inde 
pendent establishment of a refinery in 
Costa Rica that will use imported 
crude oil. 


sources 


investment is involved. Pre 


IRAN—Crude output rose in June 
to 357,250 b/d from 282,581 b/d in 
May, bringing the average for first 
six months to 286,644 b/d. Refinery 
output at Abadan averaged 148,190 
b/d in June, compared with 148,119 
b/d in May. Total refined in the first 
half year averaged 149,198 b, d. 


KUWAIT—Crude oil flow fell from 
May record of 1,207,917 b/d to 1, 
079,236 b/d in June. Output in June, 
1954, averaged 912,180 b/d. 


QATAR—Crude oil flow in June 
rose slightly to 113,961 b/d, compared 
with 112,833 b/d in May, bringing 
the figure for the half-vear average 
to 110,366 b/d. 
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GB Areos supplied direct from importing centers 
Areas supplied from first-stage vehicle parks 
Area supplied from second-stage vehicle parks 
Importing Centers 
First-stage Vehicle Parks 


Second-stage Vehicle Parks 
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Irish Leap-Frog Solves a Problem 


American suppliers faced with the 
problem of sparse trade spread over 
a wide area may be able to take a 
cue from Irish Shell Ltd. This firm has 
cut distribution costs in the Irish Re- 
public 20°, by a new and ingenious 
“leap frog’ tractor-trailer delivery 
system. 

Irish Shell officials say that in areas 
where trade is heavy, the economical 
way is to provide a bulk storage depot 
ind to feed it in large drops, either 
bv barge, rail, or tank wagon. 

But where trade is light but evenly 
the through 
put of a depot could be too small to 
justify the 
iddition, the end point delivery costs 


spread, as in their case, 


initial capital outlay. In 
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would be heavy, due to the high mil 
age that the delivery vehicles would 


still have to cover 


Under the “leap frog’ plan, trail- 
ers are loaded at a central point and 
hauled to "vehicle parks''—relay sta- 
tions—spaced out in arcs 40 mi. to 50 
mi. away. From here other tractor 
units take over and deliver locally 
or go on to "second-stage" parks 
farther out. The first tractor, mean 
while, returns to the central point for 
reloading. 

Che area within the first arc is set 
iced by conventional tank-wagon d¢ 
livery out of the central point. The 
area between the first and second ar 


the first-stage vehicle 
bevond the second ar 


tl cond-stage parks 


Here's how it works in Ireland: 


e There are four main import- 
ing centers—Dublin, Cork, Fovynes 
Londonderr 
e The area immediately around 
these centers (red areas on map) is 
served by conventional tank-wagon 
delivery tl from the importing 
tre 
e The rest of the country (pink 
areas) is supplied by leap-frog. Most 
f th tem centers on Dublin, which 
‘tage and two second 


\ small area on thi 
rved out of a con 


lepot at Letterkenny 


Historically, the bulk of the oil busi- 
ness in Ireland was concentrated 
within the four major seaports, which 

( pplied by coastal tanker. The re 

inder of the market was small and 

upplied#by rail out of Dublin, 
through small de 
long the rail lines. But a com 
bination of increasing rail rates, grow 
inland 

vid rorced i 
distribution 
The probl m was, how to set it up 
Cork and Foynes are so located that, 


TK ind Fovnes 


markets, and improved 


switch to highway 


between them, they can service the 
outhwest portion of the Irish Re 
public by conventional tank-wagon de 
liverv. But the area serviced by Dub 
lin, and, to a lesser extent, London 
much larger, to the 


derry, 15 point 
tank-wagon 


where direct delivers 
wouldn’t have been economical. It was 
to solve this problem that Irish Shell 
came up with the novel idea of ve 


hicle parks 


Success of the "leap frog’ system 
hinges largely on traffic managers at 
the vehicle parks. It's up to them to 
coordinate supply with demand so 
that no scarcities, or pileups, occur 
in the relay stations. 

Che trathe controllers send their 
trailers are 
On arrival at the 
driver disconnects 


orders to Dublin, where 
loaded accordinglh 
vehicle park, the 
the full trailer and connects up an 


trailer which has been used for 


emptt 
deliveries to customers the previous 
da He then returns to Dublin with 
the empty trailer 

Based at the 
other tractors, 


vehicle park are a 
number which are 
used olely for delivers 
These are 


trailers in the park to make deliveries 


purpose Ss 


onnected with the loaded 


to customers in adjacent areas. Other 


units carry some trailers on to the 
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where similar 


parks, 


procedure follows 


second-stage 


In addition to eliminating the cost 
of new depots, use of tank trailers as 
"storage on wheels" provides flexi- 
bility in distribution and saves time. 

Che trailers make it possible for a 
single tractor unit to be used for trans 
porting gasoline, gas oil, or kerosin« 
This means that the system requires 
fewer tractors than trailers, and that 
the tractors are fully utilized—both im 
portant because the tractors cost mor« 

Ihe svstem also saves time—and 
because it is no longer nec 
essary to discharge cargoes into under 
ground storage, with the subsequent 
necessity for reloading. 


Moneys 


Whether the system can be applied 
in the U.S. may depend largely on 
local economic conditions. 

Mileages involved may be consider 
ably greater in the U.S., thus requiring 
a significantly larger number of vehi 
cles than would be the case with a 
depot system. Hence much of the eco 
nomic advantage might be lost. 

And volumes involved in the U.S 
would be very much greater. In 1954 
the Irish Republic used 856,000 long 
tons of petroleum products altogether, 
of which 260,000 tons were gasolinc 
and 410,000 tons were fuel oil. The 
gasoline served a total of about 120,- 
000 private cars and about 
equal to the total number in Vermont 
or Delaware. 


buses, 


What’s New 


McKale’s to Lease Chain 


McKale's, Inc., wants to quit oper- 
ating its 43 service stations on the 
West Coast; plans to lease them to 
Union Oil Co. of California. Union 
has supplied McKale’s since foundet 
Karl McKale opened the first service 
tation more than 30 vears ago 

he company h 
stockholders’ meeting for 
consider the move 

W. D. Groves, 
the company has never passed a divi 
dend, but that its last three 
mnual dividends had been cut from 


is called a special 
Aug. 22 to 


vice-president, savs 
semi 


the usual 25¢ to 15¢ 

He would not explain. the 
further, beyond stating it was due to 
“economic conditions.” He 
sized that McKale’s, 


annual gross of about $7 


MOVE 


empha 
which has an 
million, is 
“in a very sound position” financially. 


Steel Oil Can Has Rival 


ls aluminum more economical than 
steel as a motor oil container? Esso 
Standard Oil Co. is trying to find out. 


“VEHICLE PARKS” REPLACE BULK DEPOTS in Irish Shell’s “leap frog” delivery 
system. Tractor units haul loaded trailers to the park and drop them there; park-based 
tractors pick them up when they’re needed to make local deliveries. The first units, in 
the meantime, have returned to Dublin with empty trailers for reloading. 
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The company has been testing se 
eral thousand 
cans at some 20 service 
Virginia. Details won’t be released for 
a week or so, but at least this much 
is known: 

Esso is trying to find out whether 
or not the initial high unit cost of 
aluminum cans will be overcome b 
savings in freight costs. A case of oil 
in aluminum cans 
Ib. less than a similar case packed in 
standard tinplate or blackplate. 

Other advantages under 
survey are aluminum’s esthetic qual 
ities (it’s said to bear lithograph 
better than steel) and its salvage pro 
spects. In some dense 
station operators pay as much as 75¢ 
a bbl. to have then 
hauled away. With aluminum can 
the individual 
pany itself could set up a scrap 1 
covery program. Esso’s report is ex 
pected this month. 


one-quart aluminum 


stations m 


weighs about ¢ 


asserted 


areas, Service 
“evesore’’ empties 


dealers or the com 


Shell Oil Co. is getting set for a 
potential market in jet-powered pri- 
vate planes. Shell says it will make 
fuel for such planes available to sev 
eral hundred Shell airport 
throughout the country as soon as a 
demand is evidenced. Special oil for 
the planes also will be made availabk 

Shell’s declaration last week wa 
made in connection with the current 
demonstrations in this country of a 
410-mph. French jet plane for execu 
tive use. 


deale Ts 


Pennsylvania's Wyoming Valley is 
embroiled in another round of gas- 
oline price cutting. Dealers from 
Wilkes Barre to Scranton, at opposite 
ends of the valley, have dropped prices 
2¢ to 3¢ a gal. in the past week. ‘Tank 
wagon prices also are down 2¢. 

Most dealers in the valley, scene 
of recurring gasoline price wars, now 
post 16.9¢ to 17.9¢ a gal. (ex 7¢ 
taxes) for regular grade. ““Normal”’ i 
19.9¢. At least two major suppliers 
have dropped tank wagon prices to 
13.4¢ for regular. 

Reports vary as to what’s behind 
the latest wave of price cutting. But 
most blame the major brand-private 
brand price differential. Prior to the 
latest tank wagon price drop, several 
Scranton private branders were 2¢ b« 
low major brands. 
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The Market Place 


Current key crude and refined oil prices compiled for PETROLEUM WEEK by, 


All Prices as of August 1 


KEY PRICES—REFINED PRODUCTS 


¢ per gal., except dollars per bbl. where $ is shown 


Western Hemisphere 
U.S. Gulf Coast, cargoes 
Gasoline, 97 oct prem 
Gasoline, 90 oct reg. 
Kerosine¢ 
Heating oil, No. 2 .. .8.5-9.25 
Gas oil, 48-52 d.i. 8.625-9.125 
Fuel oil, bunker “C” $2.10-2.15 
caribbean, cargoes 
Avgas, Grade 100 130 
Gasolin 3 oct research prem 
Gasoline, 87 oct research reg 
Gasoline ct research 
Gasoline, 7 7 
Kerosin¢ 
Heating oil, No. 2. 
Gas oil, 48-52 d.i. 
fuel oil, bunker “‘¢ 
New York Harbor, barges 
Gasoline, 89 oct reg. 
Ker rOSIIM« 
Heating oil, No. 2 
Fuel oil, No 
Okla.-Group 3, northern shpt, bulk 
Gasoline, 86 oct reg 
Ke Tf Tit . 
Hleating oil, N ? 
Fuel oil, No. ¢ 
Chicago, bulk 
C,asoline, 56 oct reg 
Heating oil, No. 2 
Fuel oil, No. 6, high sulfur 
Los Angeles, rack 
Gasoline, 84 oct reg 
Stove dist., PS 100. 
Diesel fuel, PS 200 
Li ht fuel PS 300 
hk fuel. PS 400 
Natur: ' G: eotiane, Grade 26-70 
FOBG 
FOB Bri 
Penna. camee 
Bi “= i 
200 1 pt 1s 
Mid ontinent 7 ubes 
Bright stock, vent, 95 \ , 20-2] 
Neutt solver \0-2 V1 15.75-16.75 
Gulf € canal I sen 
Bright stock, solvent 95 v.i. ; 19-21 
Neutral, solvent, 200 vis 15.75-17.5 


*Sterli 


2 oct motor method 


Ji ~ 


mo 

— ~~ 

JIVIDGY 
oT 


pDm—poeliY 


SiS 
! 
= i 
Jt 


17 


Eastern Hemisphere 
Singapore, cargoes 
Avgas, Grade 100/130 
Gasoline, 79 oct research 
Gasoline, 70-72 oct motor metho 
Kerosin¢ - 
Gas oil, 48 du. minimum 


Fuel oil, light. 
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bo ee nee ee 


AROUND THE WORLD 


Platt's OILGRAM Price Service, a McGraw-Hill Publication. 


*Bold face type indicates changes from previous week 


KEY PRICES—CRUDE Oll 


Western Hemisphere 


United States (at the well) 
Mid-« t, 3¢ f 


\\ 
WW £ 32 
Canada (flat prices, at the well) 
Acheson-Stony Plain (Alt 
Le VU 
R 
Dalv-M 
STI lit \ All i 
Venezuela (Cargoes, FOB lifting port designated) 


Eastern Hemispher 
Middle East, Persian Gulf (Cargoes, FOB lifting port) 
\ } n f ; 
B 


| 
| 
It 
K 
Oatal U-5' im 
Middle East, F. Mediterranean 
Aral } H.1 ( » l 
[rac ( 6.9, 'T B 
lar East (Cargoes, FOB Lutong, Sarawak) 
Ser | t 7 


KEY rANKER RATES 
I t paid ng ton, single voyage 

De Gulf. New York, clean (USMC -3354,°%,) $2. + 
[ S. Gulf-New Y k MC 25% 
NWI-USNH, dirty 
NW1I-UK/Continent, ae. 
Persian Gulf-UK/¢ t rt Scale, flat) 54/1 
Persian Gulf-USNH t USMC -55° $5.72 


*Ster 


(USMC -15°%) $2. 20 
(Scale, flat} 32/6* 


PETROLEUM WEEK AUGUST 5, 1955 





Market 
Trend 


Distillates— 
Another 
Story: 


Residual: 





In The Midwest—A Feast 


The industry is riding high in the Midwest this summer. And little 
wonder. The increase there in demand for gasoline—its biggest money 
maker—is outpacing the national average by around 2%. 


Group 3 prices for both premium-grade and regular-grade gasolines 
moved up 0.25¢ a gal. last week. At 11¢ for regular, the Oklahoma refiner is 
now getting 0.5¢ a gal. more than he was at this time last year. And recent 
increases in tank wagon at Chicago and in the Rocky Mountain states 
(PW—Jul.29’55,p5) are but the forerunners of a general boost in the 
central states wholesale market, as refiners see it. 


It has been nip and tuck for primary suppliers to keep up with the 
central states’ mounting consumption. More than a few refiners have been 
on the buying side of the market to meet contractual commitments; their 
inquiries for up to 100,000 bbl. have not been uncommon. And the usually 
active resale agent will tell you that “loose supplies” just can’t be found. 


Refiners say they have had to up estimates of their needs to meet the 
rising demand several times since early spring. Sales figures from division 
offices to headquarters, in some instances, have been so high they have 
been sent back for verification. 


You don’t have to dig very deep to get to the bottom of the Midwest’s 
gasoline supply pinch. District 2’s production so far this year is up only 
about 2% from 1954 output. And demand has jumped close to 8%. 


The picture is not all rosy for the Midwest trade, especially among the 
smaller refiners who find their distillate inventories rising too fast. 
They are faced with this dilemma: 


Should they boost their crude runs now to meet still higher demand for 
gasoline at harvest time? If they do, some of them say it won’t be 
long before they will have to shut down completely for lack of distillate 
storage space. Some are considering cleaning crude oil tanks for heat- 
ing oil. 

On the other hand, there was confirmation this week of just how the Gulf 
Coast trade feels about the off-season position of heating oil. Mounting 
inventories to the contrary, it took sales of only three tanker loads of 
No. 2 oil to boost the low cargo price 0.25¢ a gal., to 8.5¢. 


What’s in store here is anybody’s guess. Several principal manufacturers 
boosted their propane and butane postings 0.5¢ a gal. on Aug. 1. Other 
manufacturers, skeptical over price increases holding, held off meeting 
the boost. 


Recent price increases here have not brought out added offerings. And it’s 
doubtful if they will. England’s Central Electricity Authority’s 10- 
million-ton annual requirements are only about one-half met in con- 
tracts signed recently with Esso, Shell Mex, and B.P. (PW—Jul.29’55, 
p35). Said one astute trader this week: “I know of no general offering 
of bunker ‘C’ fuel in cargo lots available in the Gulf or Caribbean areas 
between now and Dec. 31.” 
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10 2 T T T T T T T T ' TOTAL DEMAND 
Latest 4-week 
| average 8.070 
= Year ago 7.510 
9 of OTAL DEMAND for all oils in the 
Fi four weeks ended July 29 was 
° -~ - 7 
- oJ iuhead of the corresponding peti- 
- 1 of 1954 | f 
8 *. 2 + RUNS TOSTILLS od of 1954, continuing the margin o 
jl Sar ieee Latest week = 7.577 gain over ‘hg year that has been preva 
os "eer Previous week 7.620 1 . . 
e+ «=. Year ago 6.827 lent m¢ of this vear. Gasoline de 
7 <bycde%ee ee an 5 ine the lat —_— 
r ante OOP eeeesesee nse ttth Peng, oat iniieeet dimmeeeinenes " b ke _th test four-week period 
tC hee TTT vee Latest week 6.6 16 » 0 ia } 
oot . . oon 650 me te efnerie > ¢ : 
»* CRUDE PRODUCTION "teeta eseeserson see * | Previous w ek 6. + Runs to refineries are still consid 
- l L Year ago 6.2 oe = z ° % hiche 
5 4 high, averaging about 10% higher 
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a target? 


Let's face it...we're all targets! 


If your plant is not ready with a disaster plan, 
better act now. There’s not a single American 
plant that’s out of range of an intercontinental 
bomber—and fires, floods, tornadoes or explo- 
sions can kill you just as dead as an atom bomb. 
It costs next to nothing to take a few simple 
steps which may save hundreds of lives. Here 
they are. Check them off today. 
() Call your local Civil Defense Director. He’ll help 
you set up a plan for your offices and plant—a plan 
that’s safer, because it’s integrated with commu- 
nity Civil Defense action. 
[] Check contents and locations of first-aid kits. 
Be sure they’re adequate and up to date. Here, 


again, your CD Director can help. He’ll advise you 
on supplies needed for injuries due to blast, radi- 
ation, etc. 
[_] Encourage personnel to attend Red Cross First- 
Aid Training Courses. They may save your life. 
(] Encourage your staff and your community to 
have their homes prepared. Run ads in your plant 
paper, in local newspapers, over TV and radio, on 
bulletin boards. Your CD Director can show you 
ads that you can sponsor locally. Set the standard 
of preparedness in your plant city. There’s no 
better way of building prestige and good com- 
munity relations—and no greater way of helping 
America. 

Act now... check off these four simple points... 
lives are at stake... have you a right to delay? 


Kn 














CLASSIFIED 


DISPLAYED RATE 
The advertising rate is $12.60 per inch for 
Equipment and Business Opportunity advertis- 
ing appearing on other than ao contract basis 
Contract rates quoted on request 
Employment opportunities—$/4.80 per inch 
subject to Agency Commission 
UNDISPLAYED RATE 
$1.50 a line. Minimum 3 lines. To figure ad 
vance payment count 5 average words as a 
line. (See * on Box Numbers.) 
POSITION WANTED. Undisplayed rate is one 
half of above rate, payable in advance 
PROPOSALS, $1.50 cents a line an insertion 
INFORMATION 
BOX NUMBERS count one additional line in 
undisplayed ads 
NEW ADVERTISEMENTS accepted [6 days 
prior to issue date 








CHIEF ACCOUNTANT 
FOR 
NEW OIL REFINERY 
UNDER CONSTRUCTION 
NEAR 
PONCE, PUERTO RICO 


Immediate position for man with broad 
refinery accounting experience to act as 
Chief Accountant and Supervisor of all 
accounting and financial duties at refinery, 
and also to act as refinery Office Manager. 

Reply Air Mail giving complete resume 
including present salary, availability, etc. 


COMMONWEALTH 
OIL REFINING COMPANY, INC. 


161 East 42nd Street 
New York 17, New York 











PERSONNEL MANAGERS 


LOOKING FOR 
ENGINEERS... 
TECHNICIANS ? 





W rite 
for free 


| copy of 


“RESERVOIR 


OF ENGINEERS AND 
TECHNICAL — 


=a. 


you can 
mcentrat our 
t the men with 


u want 





Write for your free copy to 
Classified Advertising Division 
McGraw-Hill Publishing Co., Inc. 
330 W. 42nd St., N. Y. 36, N. Y. 
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pePT/Oil Men at Work 
Sohio Creates New P. R. Setup 


When A. A. Stambaugh was chairman of the board of Standard 


Oil Co. of Ohio, one of his functions was to meet people, make 


speeches, and generally to serve as “front man” for the company. 

Now that he has retired, Sohio has 

named his former assistant, Robert rtain industry affairs. Kovac will 

H. Collacott, to take over this role. n all matters related to the im 
Sohio President Clyde T. Fost provement of company relations with 

imnounced this week he has appoint 1 publi 

Collacott to the newly created post llaco is been with the com 

of public relations director > nce 192 Ile has been man 
As Stambaugh’s assistant, Colla f of servi stations in the firm’s 

helped keep the company levelai oledo divisions, man 

forward—sometimes even filling spc kron sales division 


ing engagements for which Stambaugl rid r Il he served as chief 


was unavailable. In his new spot, Col f the price section, petroleum prod 
lacott will be similarly bacl pped ( n, Office of Price Admini 
by Frank J]. Kovac, newlv appointed tration ew named assistant to 
ssociate director of public tambaug 1952 

Like Stambaugh, Collacott will rep c joined Sohio in 1947 as a 
resent the company relation in sales research; sin 
with educational institutions, wit] rT is been assistant to th 


thought leaders in other field president in charge of sales 


— W. day sang ep ong: 
thi week as direct 
lene se department of 
mission Corp. He 
obtaining pipeline 
property for other 
the nine-state systet 
school teacher and 
operator when he switched t 
and joined Kentucky Natur 
in 1929. When Kentuck 
Memphis Natural Ga 
1949, to form Texas 
pointed direct f tl 
land and least departt ent 


epic co E. tw eaeenge 3 t 1 WILLIAM C. KERN 
controller of Buckeye ‘ , Sept 1 meml 
New York City. He joined 1 an eg YU te 
after holding a similar offic ra James M. Mead i: 
Brooklyn cocoa and nt 
facturer. Prior to that 
treasurer of a 
in Nebraska, assisti 
of Standard Brands 
as a special agent 
reau of Investigatior 


eT VICE 


ROBERT E. BORDEN, director 


the 


DONALD L. FERGUSON 


Edwin H. Barlow, w! 
OTIS COONEY has been promoted t tit g. 1 after 42 year 
assistant production manager of i t rs¢ tandard é 
tinental Oil Co.'s 
will move to Houston 
tonio, where he 
duction superinte 
jomed Conoco n 
positions in the 
department in L« 
FIVE OIL MEN have been named to 
C. B. COLE has been promoted to men i cinineh Glaaeiniiels aaaieae ok 4 
ager of Arkansas Fuel Oil Cory ex hamber ( me for 
ploration division at Shrevepo La ; ey ar Rex 'G. Behee, 
He succeeds E. L. Caster, vho di re t and eral counsel 
recently. Cole has been rt ef lumbl il & Refining Co.; J. w. 
geologist since June, 1953 | Hargrove, vice-president and se 
continue to hold that jol tary of Texas Fastern Transt 
will supervise the firm's lar i rt t George V. Myers, 


Cy 


ment. He will mo to Wee: port ent an 
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W. Ragland, vice-president of Rich 
field Oil Corp.; and Franklyn Walt- 
man, public relations director for Sun 
Oil Co 


ORME LEWIS, assistant secretary for 
public lands in the U. S. Dept. of In 
terior, will leave office Sept. 15 to re 
turn to private law practice. No su 
cessor has been named. Lewis joined 
the department Feb. 10, 1953 


S. A. BALLARD has advanced from 
head of the petroleum department of 
Shell Development Co. to the post ot 
associate research director. He will 
remain at Emeryville, Calif. He will 
be responsible for the firm’s market 
development, plastics and resins, and 
Polymer and chemical applications de- 
partments. 


H. C. WALKER has been appointed 
assistant manager of Ohio Oil Co.'s 
personnel department, Findlay, Ohio 
He was personnel supervisor at Cas 
per Wyo where he will be succeeded 
by R. E. Engdahl, assistant depart 
ment head there. R. M. Churchwell, 
the firm’s petroleum engineer at Cas 
per, will also be transferred to Findlay, 
with the title of assistant chief petro 
leum engineer. He will be replaced it 
Casper by L. C. Powell, division px 
troleum engineer at Terre Haute, Ind 
Powell, in turn, will be replaced at 
Terre Haute by R. N. Ayars, assist 
ant division petroleum engineer at 
Houston. C. W. Stephens, former px 
troleum engineer in Ohio Oil's Los 
Angeles division, has been promoted to 
senior petroleum engineer, on specially 
assigned duties and has been succeeded 
by W. B. Emery II, formerly yx 


troleum engineer at Bakersfield, Calif 


EARL J. CRAMER, production su 
perintendent for the western division 
of Standard Oil Co. of Texas, has re- 
tired after 46 years of service with 
Standard and affiliates. He announced 
no plans for future activities. He en 
tered the oil business in 1905, at Cleve 
land, Ohio, as a pumper and well-puller 
for Millican Oil Co. He started an in 
dependent pulling operation after on 
vear He drifted, after the panic oft 
1907, into other jobs before joining 
Standard Oil Co. of California in 1909 
as tooldresser on a cable tool rig. He 
was transferred to Texas in 1922 and 
has lived in Midland since 1948. 


ROY M. MAYS has been promoted to 
exploration manager of Continental 
Oil Co.’s Rocky Mountain region. He 
will remain in Denver, Colo., where he 
served as the firm’s regional land su- 
perintendent. The latter office will be 
headed by Ben D. Donnell, Jr., who 
will advance from assistant land su- 
perintendent. C. B. Smith, Jr., is new 
geophysicist for the region, replacing 
C. K. Shepherd, recently appointed 
exploration manager of Continental's 
subsidiary Egyptian-American Oil Co 
Mays will be assisted in his new job 
by Robert E. White, formerly chief 
production clerk for Conoco’s Rocky 
Mountain region. 


VICTOR H. ZOLLER has been pro- 
moted to exploration director of White 
Eagle Oil Co., Tulsa, Okla. He man- 
aged the firm’s Midland division. He 
will continue to supervise Midland 
operation from Tulsa headquarters. 
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M. R. SCHREIN has been elected 
vice-president in charge of manufac- 
turing of Universal Oil Products Co., 
Des Plaines, Ill. He was vice-president 
and general manager of Universal 
Polychem Co., a UOP - subsidiary 
which merged with the parent com- 
pany Aug. 1. Polychem, manufacturing 
at McCook, [ll., and Shreveport, La.. 
will continue as a separate operation 
of UOP, without change in policies or 
personnel. Frank O. Byrne = and 
Thomas B. Drake have been elected 
assistant secretaries of UOP, D. A. 
Cameron comptroller, and A. W. Lin- 
dahl, assistant comptroller 


STANLEY G. BENDORF, who re 
signed recently from the petroleum 
consulting firm of DeGolyer & Mac 
Naughton, Dallas, has opened his own 
office in the Fidelity Union Life build 
ing in that city. The office will pre 
pare, analyze and evaluate reports of 
oil and gas properties. He has _ had 
service with Cities Service Gas Co. and 
Phillips Petroleum Co 


ALLEN EHLERS has been appointed 
chief geologist of the crude oil divi- 
sion of American Trading & Produc 
tion Corp., Midland, Tex. He has been 
an independent consulting 
since Jan. 1. Before that he was ge- 
ologist in the West Texas-New Mexico 
district for Skelly Oil Co. 


geologist 


M. B. GORDY is new manager of Sta- 
nolind Oil & Gas Co.'s southern Loui 
siana district. He was transferred to 
Lake Charles from Lafayette, where 
he was area superintendent. T. L. Cul- 
lom, production foreman for the La 
fayette area, will take over as superin 
tendent. 


JOHN H. TRESCOT, JR. will assist 
the oil department manager of Climax 
Molybdenum Co., N. Y., in the firm’s 
expanding program of investments in 
water flood properties and semi-proven 
royalty purchases. He is a_ former 
member of the pipe line department of 
Shell Oil Co. Climax, as part of its di 
versification moves, may also under- 
write wildcatting ventures 


ADVERTISERS IN 
THIS ISSUE 


I‘his index is published as a conven 
ience to the readers. Every care is 
taken to make it accurate, but Pt 
rROLEUM WEEK assumes no respon 
sibility for errors or omissions. 
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Atlanta 3 
Stokes T. Henry 
801 Rhodes-Haverty Bldg 
Walnut 5778 


Boston 16 
Edward A. Callahan, Jr. 
350 Park Square Bldg 
Hubbard 2-7160 


Chicago 11 
G. L. Hackley, Jr. 
W. F. Holbrook 
520 North Michigan Avenue 
Mohawk 4-5800 


Cleveland 15 
J. E. MacArthur 
1510 Hanna Bldg. 
Superior 1-7000 


Houston 25 
David G. Sawye1 
724 Prudential Bldg. 
Jackson 6-1281 


Los Angeles 17 
Knox Bourne 
L111 Wilshire Blvd. 
Madison 6-4323 


New York 36 
Edward A. Callahan, Jr. 
Donald R. Thompson 
330 West 42 Street 
Longacre 4-3000 


Philadelphia 3 
W. A. Potter 
Architects Building 
Rittenhouse 6-0670 


San Francisco 4 
T. Evans Wyckoff 
68 Post Street 
Douglas 2-4600 


Tulsa 19 
J. A. Hartley 
Room 309, 611 South Boston 
Gibson 7-7767 
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AS THE EDITORS SEE IT 





Now’s the Time to Start Talking 


OLITICS HAS PLAYED A BIG ROLE so far in 
P the fight against legislation to free nat 
ural gas from federal control. But you haven't 
seen anything yet! Just wait until next year 

it ll be twice as bad. 

Chis means the industry still faces an up 
hill battle, even though the House last week 
finally approved the Harris bill. ‘That's why 
it is not a bit too early to start sizing up the 
situation and mapping strategy to offset the 
stepped-up tempo of politics which lies ahead. 


r'S PROBABLY TRUE that had the bill reached 
l the Senate earlier in the year wt would 
have been passed. But the House didn't act 
until the eve of adjournment. So opponents 
in the Senate were able to stall offa showdown 
by threatening to use the effective weapon 
known as filibustering. They simply would 
have talked the bill to death. 

These opponents can't filibuster all the 
way through the next session, of course. But 
they ll try to talk the legislation to death at 
another point—the political rostrum. 

There's no doubt that’ many 
speeches will have as their keynote the need 


stump 


for “protecting” the natural gas consumet 
from the ravages of “‘a powerful, greedy in- 
dustry 

On the other hand, unfortunately, candi 
dates who realize that the federal government 
has no business controlling natural gas pro- 
ducers are very apt to keep those thoughts 
to themselves during campaign time for feat 
ol scaring away some voters. 

It shapes up to this: Most of the political 
talking is going to be done by one side, and 
that will be the side that opposes the legisla 


tion 


Wi" CAN THE INDUSTRY DO about it? For 
one thing, it can speak up—speak up 


without embarrass 


Perhaps the biggest handi 


boldly and aggressively 
ment o1 apology 
cap the legislation faced this year was that 
the talking started too late. The bill wasn't 
even introduced until almost two months 
after Congress met. And the industry's effort 
lo present its case to Congress and the public 
was definitely on the uncertain side, at least 
at the outset. It improved as time went on 
but it improved too late to swing the tice 
before adjournment 

Phere should be no let-up on the indus 
try Ss part between now and the time Congress 
meets again. It should use that period to make 
certain that every senator understands exact 
ly what the legislation is all about. And it 
should do the same for the public it must 
break down the conception held by so many 
of the general public that this is some sort 


of move by the rich oil and gas industry to 


oa 


hike the consumer's gas bill 


T! INDUSTRY 
points 


(1) The politics should be 


issue so it can be decided On its Merits No 


SHOULD STRESS two malin 
vot out of the 


mate rials are con 


vovernmecni and there's no 


other producers of raw 
trolled by the 
just reason why the gas produc rs should be 
forced to play by diferent rules 


zZ The Consumer 1s NO] 


vas produce TS In 


going to be 
gouged” by the natural 
the first place, his price is only a small frac 
tion of the eventual consumer price. And 
the producer's price is a result of competitive 
supply and demand, just as prices of other 
raw products are 

realize and 


The producers, of cours 


understand this. But the mistake many have 
made is to take it for granted that everyone 
else understands, it, too. Fortunately, there’s 


Lime left to make sure that they do 
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in the 


NEW, BIGGER 


AERO = 
—-360— 


LONGER * ROOMIER * MORE COMFORTABLE 





Twin-bed comfort is but one of tne flexibility features made 
possible by the longer, roomier cabin of the new 5-7 place 
Aero Commander 560-A. The optional hassock seat unfolds 
in seconds to provide a seat back, a chaise longue or a com- 


fortable bed for the flying executive. 








For complete information contact your Aero 
Commander distributor or write for 
Catalog 131-A 


AERO DESIGN AND ENGINEERING COMPANY © TULAKES AIRPORT © P. O. BOX 118 © BETHANY, OKLAHOMA 








Acid additive developed by Dowell helped to increase 
production from 6 to 480 Bor)—after regular acidizing failed 


Dowell addition agents and acidizing techniques give a big 
boost to your chances of more successful well completions 


and more profitable production. 


For example, here’s the case of a well completed in a dolo- 
mitic formation. Two successive regular acidizing treat- 
ments had raised the well’s output from 6 Bopp natural to 
30 Bopp. Then the well was acidized by Dowell using XM 
Acid. As a result, production jumped to 480 Bopp! 


These results indicate that in the two regular acidizing 


treatments, clay and silicate materials were swollen by 
spent hydrochloric acid and had partially plugged the flow 
channels. Often in such cases, regular acidizing actually 
decreases production. However, XM Acid contains a Dowell- 
developed additive which is designed to control silicate 
swelling and eliminate such plugging. 

For full information about modern acidizing services 


tailored to your well, call the nearest Dowell office. Or 
write Dowell Incorporated, Tulsa 1, Oklahoma, Dept. H-75. 


services for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 





